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)RUHVW#6HUYLFH#)HHOV#WKH#3UHVVXUH
$JHQF\#$JUHHV#WR#5HYLHZ#$SSUDLVDOV

LQ#7KUHH#1:#6ZDSV

,Q#UHVSRQVH#WR#D#UHTXHVW#IURP#WKH#:HVWHUQ#/DQG
([FKDQJH#3URMHFW#DQG#PRXQWLQJ#SUHVVXUH#IRU#ODQG
H[FKDQJH#UHIRUP/#WKH#86#)RUHVW#6HUYLFH#+86)6,#KDV
DJUHHG#WR#ODXQFK#DQ#LQWHUQDO#UHYLHZ#RI#DSSUDLVDOV
FRQGXFWHG#IRU#WKH#+XFNOHEHUU\/#,0<3/#DQG#&URZQ
3DFLILF#ODQG#H[FKDQJHV#LQ#WKH#DJHQF\¶V#3DFLILF
1RUWKZHVW#5HJLRQ1

,Q#D#OHWWHU#WR#86)6#&KLHI#0LFKDHO#'RPEHFN#GDWHG
$XJXVW#6/#:/;3#'LUHFWRU#-DQLQH#%ODHORFK#XUJHG#KLP
WR#LQYHVWLJDWH#ZKHWKHU#WKH#DSSUDLVDOV#IRU#WKH#WKUHH
H[FKDQJHV#ZHUH#IDLUO\#FRQGXFWHG1##7KH#/DQG
([FKDQJH#3URMHFW#DWWDFKHG#D#OHWWHU#IURP#2UHJRQ
WLPEHU#FUXLVHUV2DSSUDLVHUV#5R\#.HHQH#DQG#*UHJ
+DUW\#UHJDUGLQJ#WKHLU#UHYLHZ#RI#WKH#+XFNOHEHUU\
DSSUDLVDO1##$PRQJ#WKHLU#ILQGLQJV=

4, KXQGUHGV#RI#DFUHV#RI#)HGHUDO#WLPEHU#ZHUH
XQDFFRXQWHG#IRU#LQ#WKH#WLPEHUHG#DFUHDJH
FDOFXODWLRQV>

5, WHQV#RI#PLOOLRQV#RI#ERDUG#IHHW#RI#;30WR#4830
\HDU0ROG#)HGHUDO#WLPEHU#ZHUH#XQGHU0WDOOLHG
GXULQJ#WKH#FUXLVLQJ#SURFHVV/#FRQWUDFWHG#DQG
FRQWUROOHG#E\#:H\HUKDHXVHU>

6, KXJH#GLVFRXQWV#+RYHU#426#RI#LWV#WRWDO#YDOXH,
ZHUH#DSSOLHG#WR#)HGHUDO#WLPEHU#YDOXHV
DPRXQWLQJ#WR#PLOOLRQV#RI#GROODUV#LQ
XQUHDOL]HG#YDOXH>

7, D#EXLOW0LQ#SURILW#RI#RYHU#48#SHUFHQW#RQ#WKH
)HGHUDO#WLPEHU#LQYROYHG#LQ#WKH#H[FKDQJH#ZDV
LQFOXGHG#IRU#WKH#EHQHILW#RI#:H\HUKDHXVHU1

7KH#:/;3#OHWWHU#DOVR#UHIHUUHG#WR#DXGLWV#QRZ#EHLQJ
FRQGXFWHG#E\#WKH#86'$#,QVSHFWRU#*HQHUDO¶V#RIILFH
RQ#ODQG#H[FKDQJHV#LQ#86)6#5HJLRQV#6/#7/#DQG#8
+VHH#EHORZ,1##7KH#OHWWHU#VWDWHG=

³7KH#)RUHVW#6HUYLFH#DSSHDUV#QRZ#WR#UHFRJQL]H#WKDW
WKHUH#DUH#DFXWH#SUREOHPV#ZLWK#WKH#SURFHVV#IRU#DQG
FRQGXFW#RI#ODQG0H[FKDQJH#DSSUDLVDOV1##,W#PXVW
IXUWKHU#UHFRJQL]H#WKDW#WKH#ODFN#RI#SXEOLF#DFFHVV#WR
YDOXDWLRQ#GDWD#DQG#PHWKRGRORJ\#RQO\#FRPSRXQGV
WKHVH#SUREOHPV1##7KH#VHFUHF\#RI#WKH#DSSUDLVDO
SURFHVV#LQFUHDVHV#WKH#SRWHQWLDO#IRU#LPSURSHU
DFWLRQV/#DQG/#DV#\RX#DUH#DZDUH/#JUHDWO\#DGGV#WR#WKH
SXEOLF¶V#GLVWUXVW#LQ#WKH#ODQG#H[FKDQJH#SURFHVV1

³,I/#DV#ZH#EHOLHYH/#SXEOLF#ODQGV#DQG#WLPEHU#DUH
EHLQJ#XQGHUYDOXHG#DQG#SULYDWH#ODQGV
RYHUYDOXHG«SHUKDSV#WKH#JUHDWHVW#KDUP#OLHV#LQ#WKH
IDFW#WKDW#WKURXJK#DSSUDLVDO#HUURU#RU#PDOIHDVDQFH/
WKH#SXEOLF#PD\#EH#UHOLQTXLVKLQJ#PRUH#IRUHVW#DQG
LUUHSODFHDEOH#KDELWDW#WKDQ#ZRXOG#RFFXU#LQ#HTXDO
WUDGHV1´

7KUHH#ZHHNV#DIWHU#UHFHLSW#RI#WKH#OHWWHU/#WKH#86)6
DJUHHG#WR#UHYLHZ#WKH#DSSUDLVDOV1##6SRNHVSHUVRQ
&KULV#:RRG#WROG#WKH#6HDWWOH#7LPHV#WKDW#WKH#DJHQF\
LV#FUHDWLQJ#D#WDVN#IRUFH#WR#SULRULWL]H#H[FKDQJHV/#RXW
RI#FRQFHUQ#WKDW#SULYDWH#LQWHUHVWV#DUH#FRQWUROOLQJ#WKH
DJHQGD1#u

7KHý86'$ý,QVSHFWRUý*HQHUDOýõ,*ôýLVýFXUUHQWO\ýFRQGXFWLQJýDXGLWVýLQý)RUHVWý6HUYLFHýUHJLRQVýêýDQGýèñýDQGýUHFHQWO\
UHOHDVHGýDQýDXGLWýRQýWKHý'HHUý&UHHNýODQGýH[FKDQJHýLQý1HYDGDªVý7RL\DEHý1DWLRQDOý)RUHVWýõ5HJLRQýéôïýý7KHý5HJLRQýé
DXGLWýIRXQGýWKDWýDVýDýUHVXOWýRIýDJHQF\ýPDOIHDVDQFHýDQGýXQGXHýLQIOXHQFHýE\ýSULYDWHýSDUWLHVýWRýWKHýH[FKDQJHñýWD[SD\HUV
ORVWýDERXWýùçýPLOOLRQïýý)RUHVWý6HUYLFHý(PSOR\HHVýIRUý(QYLURQPHQWDOý(WKLFVýSXEOLVKHGýDQýH[FHOOHQWýVSHFLDOýUHSRUWýRQýWKH
,*ýDXGLWñýZKLFKýFDQýEHýREWDLQHGýDWýDýFRVWýRIýùëïèíïýý:ULWHýWRý)6(((î,QQHUý9RLFHýDWý%R[ýììçìèñý(XJHQHñý25ñýäæééíï
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:HVWHUQ#/DQG#([FKDQJH#3URMHFW#'LUHFWRU#-DQLQH
%ODHORFK#PDGH#WZR#YLVLWV#WR#:DVKLQJWRQ#'&#WKLV
VXPPHU#WR#VSHDN#ZLWK#DJHQF\#VWDII/#0HPEHUV#RI
&RQJUHVV/#DQG#QDWLRQDO#HQYLURQPHQWDO#JURXSV
UHJDUGLQJ#WKH#QHHG#IRU#ODQG#H[FKDQJH#SROLF\#UHIRUP1

)RU#WKH#ODVW#VHYHUDO#PRQWKV/#ZH#KDYH#EHHQ#SXVKLQJ
ERWK#WKH#%XUHDX#RI#/DQG#0DQDJHPHQW#+%/0,#DQG
WKH#)RUHVW#6HUYLFH#+86)6,#WR#PDNH#FKDQJHV#LQ#WKH
ODQG#VZDS#SURFHVV1##/DQG#WUDGHV#SURSRVHG#E\#WKH
86)6#KDYH#EHHQ#RI#SDUWLFXODU#FRQFHUQ#WR#XV#EHFDXVH
RI#WKH#QXPEHU#RI#SURSRVDOV#SHQGLQJ#EHWZHHQ#WKDW
DJHQF\#DQG#WLPEHU#FRPSDQLHV#LQ#WKH#1RUWKZHVW1

:URQJ#5HJXODWLRQV

)RU#PDQ\#PRQWKV/#:/;3#KDV#EHHQ#WU\LQJ#WR
SHUVXDGH#WKH#)RUHVW#6HUYLFH#WR#XVH#WKH#OHJDOO\
FRUUHFW#DSSHDOV#SURFHVV#IRU#ODQG#H[FKDQJHV1##7KH
DJHQF\#XQLIRUPO\#GLUHFWV#FLWL]HQV#WR#XVH#D
³VWUHDPOLQHG´#DSSHDOV#SURFHVV#+69#&)5#548,#WKDW
SURYLGHV#RQO\#RQH#OHYHO#RI#UHYLHZ#RI#WKH#DJHQF\¶V
GHFLVLRQV1##7KH#SURSHU#SURFHVV#+69#&)5#54:/
UHTXLUHG#XQGHU#ODQG#H[FKDQJH#UHJXODWLRQV,#SURYLGHV
WZR#OHYHOV#RI#UHYLHZ1##:/;3#LV#FRQFHUQHG#DERXW#WKLV
LVVXH#IRU#WKH#IROORZLQJ#UHDVRQV=

)LUVW/#WKHUH#LV#D#KLJK#SRWHQWLDO#IRU#FRQIOLFW#RI#LQWHUHVW
DPRQJ#ORFDO#VWDII#PDNLQJ#GHFLVLRQV#RQ#ODQG
H[FKDQJHV#DQG#DSSHDOV1##0RYLQJ#DQ#DSSHDOV
GHFLVLRQ#IURP#WKH#5HJLRQDO#WR#WKH#1DWLRQDO#OHYHO/#IRU
H[DPSOH/#PLJKW#OHDG#WR#PRUH#REMHFWLYH#GHFLVLRQV1

6HFRQG/#XQGHU#WKH#VWUHDPOLQHG#UHJXODWLRQV/#FLWL]HQV
ZKRVH#DSSHDOV#DUH#GLVPLVVHG#KDYH#QR#IXUWKHU
UHFRXUVH#EHIRUH#SURFHHGLQJ#WR#OLWLJDWLRQ1##7KH#WZR0
OHYHO#SURFHVV#SURYLGHV#RQH#PRUH#³DGPLQLVWUDWLYH
UHPHG\´#EHIRUH#DSSHOODQWV#PXVW#VXH1

7KLUG/#LW¶V#WKH#ODZ1

:/;3#EURXJKW#WKH#DJHQF\¶V#HUURU#WR#WKH#DWWHQWLRQ#RI
WKH#86'$#DQG#VXEPLWWHG#D#SDSHU#H[SODLQLQJ#WKH
OHJDOLW\#RI#DQG#QHHG#IRU#WKH#WZR0OHYHO#DSSHDOV
SURFHVV1##8QGHU#RUGHUV#IURP#86'$/#WKH#)RUHVW
6HUYLFH#DJUHHG#WR#EHJLQ#XVLQJ#WKH#FRUUHFW
SURFHGXUH1##%XW#WKH#DJHQF\#KDV#IDLOHG#WR#FDUU\#RXW
WKLV#SURPLVH/#DQG#LQ#IDFW#QRZ#SODQV#WR#FKDQJH#WKH
ODQG#H[FKDQJH#UHJXODWLRQV#WR#FRGLI\#WKH#VWUHDPOLQHG
SURFHVV$

7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#ZLOO#SDUWLFLSDWH
LQ#WKH#XSFRPLQJ#FRPPHQW#SURFHVV#IRU#WKLV

UHJXODWRU\#FKDQJH#DQG#ZLOO#DGYRFDWH#ORXGO\#IRU
SUHVHUYDWLRQ#RI#WKH#WZR0OHYHO#DSSHDOV#SURFHVV1

$#3OHWKRUD#RI#%DG#3ROLFLHV

6RPH#RI#WKH#RWKHU#LVVXHV#XQGHU#GLVFXVVLRQ#ZLWK#WKH
)RUHVW#6HUYLFH#LQFOXGH#WKH#IROORZLQJ=

� 7KHUH#LV#D#FRQWLQXLQJ#WUHQG#LQ#VZDSSLQJ#LQWDFW
SXEOLF#IRUHVW#IRU#SULYDWH#FOHDUFXWV>

� 7KH#DJHQF\#KDV#EHHQ#DFTXLULQJ#KXQGUHGV#RI
PLOHV#RI#SULYDWH#ORJJLQJ#URDGV/#\LHOGLQJ#ERWK
HFRORJLFDO#DQG#ILQDQFLDO#OLDELOLWLHV#WR#WKH#SXEOLF1
7KLV#WUHQG#LV#SDUWLFXODUO\#LUNVRPH#EHFDXVH#WKH
)RUHVW#6HUYLFH#DOUHDG\#KDV#D#'43#ELOOLRQ#EDFNORJ
LQ#IRUHVW#URDG#PDLQWHQDQFH#DQG#UHSDLU#DQG#DQ
XQNQRZQ#QXPEHU#RI#URDG#PLOHV#WKDW#PXVW#EH
³SXW#WR#EHG´#LQ#RUGHU#WR#IRUHVWDOO#IXUWKHU
HQYLURQPHQWDO#GDPDJH1##)XUWKHU/#IXWXUH#FRVWV
DVVRFLDWHG#ZLWK#URDGV#DFTXLUHG#LQ#H[FKDQJHV#DUH
QRW#WDNHQ#LQWR#DFFRXQW#LQ#WKH#ODQG#H[FKDQJH
DSSUDLVDO#SURFHVV1

� 7KH#)RUHVW#6HUYLFH#ZLOO#QRW#UHOHDVH#ODQG
H[FKDQJH#DSSUDLVDO#LQIRUPDWLRQ#WR#WKH#SXEOLF
XQWLO#DIWHU#D#VZDS#LV#FRPSOHWHG1##7KLV#PHDQV
WKDW#WKH#FHQWUDO#IDFWRU#LQ#GHWHUPLQLQJ#ZKHWKHU#D
WUDGH#LV#IDLU#DQG#OHJDO²LWV#HTXDO#YDOXH²FDQQRW
EH#MXGJHG#E\#FLWL]HQV#XQWLO#WKH#GHDO#LV#D#IDLW
DFFRPSOL1##:/;3#KDV#VXEPLWWHG#OHJDO#DQG#SROLF\
DUJXPHQWV#WR#WKH#)RUHVW#6HUYLFH#LQ#WKH#KRSH#RI
JHWWLQJ#WKH#DJHQF\#WR#EXGJH#RQ#WKLV#KLJKO\
FRQWURYHUVLDO#SUDFWLFH1##7KH#DJHQF\#KDV
WHQWDWLYHO\#UHVSRQGHG#E\#UHOHDVLQJ#ODQG
H[FKDQJH#DSSUDLVDOV#IRU#WKH#&URZQ#3DFLILF
H[FKDQJH#LQ#2UHJRQ#DQG#WKH#8SSHU#*XQQLVRQ
%DVLQ#H[FKDQJH#LQ#&UHVWHG#%XWWH/#&RORUDGR1#u

3OXP#&UHHN#VD\V/#´-XPS$µ
*RUWRQ#VD\V/#´+RZ#+LJK"µ

2Q#-XQH#8/#4<<;#6HQDWRU#6ODGH#*RUWRQ#+:$,
LQWURGXFHG#D#ELOO#+61#5469,#WKDW#ZRXOG#LPSOHPHQW
3OXP#&UHHN¶V#,0<3#/DQG#([FKDQJH#DQG#VKXW#WKH
SXEOLF#RXW#RI#WKH#GHFLVLRQ0PDNLQJ#SURFHVV1
5HSUHVHQWDWLYH#'RF#+DVWLQJV#+:$,#LQWURGXFHG#WKH
+RXVH#YHUVLRQ#++5#7354,#WKUHH#GD\V#ODWHU1

3OXP#&UHHN#KRSHV#WR#REWDLQ#SXEOLF#WUHHV#E\#WUDGLQJ
FOHDUFXWV#DQG#ODQGV#LW#ILQGV#WRR#FRQWURYHUVLDO#RU
LQDFFHVVLEOH#WR#ORJ#SURILWDEO\1

3&7&#VHHNV#OHJLVODWLRQ#RI#WKH#,0<3#/DQG#([FKDQJH#WR
DYRLG#ZKDW#LW#FDOOV#WKH#³LQHYLWDEOH#OLWLJDWLRQ#DQG
DSSHDO´#DVVRFLDWHG#ZLWK#ODQG#VZDSV1##%\#HQDFWLQJ
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WKH#H[FKDQJH#WKURXJK#&RQJUHVV/#WKH#FRPSDQ\#FDQ
HOLPLQDWH#WKH#SXEOLF#UHYLHZ#DQG#DSSHDOV#SURFHVV
3OXP#&UHHN««

SURYLGHG#XQGHU#WKH#1DWLRQDO#(QYLURQPHQWDO#3ROLF\
$FW#+1(3$,1##+6HH#³3OXP#&UHHN#7KURZV#LWV#:HLJKW
$URXQG/´#/DQG#([FKDQJH#8SGDWH/#:LQWHU#4<<;,1

,Q#$SULO/#58#HQYLURQPHQWDO#JURXSV#MRLQHG#WKH
:HVWHUQ#/DQG#([FKDQJH#3URMHFW#LQ#D#OHWWHU#VWURQJO\
RSSRVLQJ#OHJLVODWLRQ#RI#WKH#VZDS/#VXEPLWWHG#WR
:DVKLQJWRQ#PHPEHUV#RI#&RQJUHVV/#NH\#FRPPLWWHH
PHPEHUV/#DQG#WKH#$GPLQLVWUDWLRQ1##'HVSLWH#YDU\LQJ
SRVLWLRQV#RQ#WKH#H[FKDQJH#LWVHOI/#DOO#RI#WKH
RUJDQL]DWLRQV#RSSRVH#E\SDVVLQJ#1(3$#WR#IDFLOLWDWH
FRUSRUDWH#LQWHUHVWV1

$V#UHSRUWHG#LQ#RXU#ODVW#LVVXH/#GRFXPHQWV#REWDLQHG
E\#:/;3#VKRZHG#WKDW#WKH#)RUHVW#6HUYLFH
VWUHDPOLQHG#ZLOGOLIH#VXUYH\V#DQG#RWKHU#SURFHGXUHV
IRU#WKH#'UDIW#(,6#LQ#RUGHU#WR#PHHW#GHDGOLQHV#VHW#E\
3OXP#&UHHN1##0RUH#UHFHQWO\/#6HQDWRU#*RUWRQ#KDV
UHTXHVWHG#WKDW#WKH#86)6#UXVK#WR#FRPSOHWH#WKH#)LQDO
(,6#E\#6HSWHPEHU#431##7KH#ELOO#ZRXOG#FRQWDLQ#VRPH
YHUVLRQ#RI#WKH#SUHIHUUHG#DOWHUQDWLYH#LGHQWLILHG#LQ#WKH
)(,61

7KH#,0<3#/DQG#([FKDQJH#FRXOG#SDVV#DV#D#VWDQG0
DORQH#ELOO#LQ#ODWH#6HSWHPEHU/#EXW
PDQ\#VXVSHFW#WKDW#6HQDWRU#*RUWRQ
ZLOO#WU\#WR#SXVK#WKH#H[FKDQJH
WKURXJK#DV#D#ULGHU#+DPHQGPHQW,#RQ
WKH#,QWHULRU#$SSURSULDWLRQV#ELOO1##,Q
WKDW#FDVH/#WKH#ODQJXDJH#QRZ
FRQWDLQHG#LQ#WKH#ELOO#FRXOG#EH
GUDVWLFDOO\#FKDQJHG#ZLWK#QR#SXEOLF
NQRZOHGJH1

:KLOH#IDYRULQJ#WKH#WUDGH#LWVHOI/#ERWK
WKH#&OLQWRQ#$GPLQLVWUDWLRQ#DQG
6HQDWRU#3DWW\#0XUUD\#RSSRVH
OHJLVODWLQJ#WKH#WUDGH#DV#HLWKHU#D#ELOO#RU#D#ULGHU1#u

SWAPS HAPPEN…

:H#DSRORJL]H#IRU#OHWWLQJ#VR#PXFK#WLPH#HODSVH#VLQFH
RXU#ODVW#LVVXH#RI#/DQG#([FKDQJH#8SGDWH1##:H#NHHS
KRSLQJ#WKH#ODQG#H[FKDQJH#MXJJHUQDXW#ZLOO#VWRS#DQG
JLYH#XV#WLPH#WR#VLW#EDFN#IRU#PRUH#FLYLOL]HG#SXUVXLWV
VXFK#DV#QHZVOHWWHU#SURGXFWLRQ/#EXW#WKH#WUDGHV#NHHS
UROOLQJ#LQ«

:HOFRPH/#%HWK#)ULHV$

,Q#ODWH#0DUFK/#WKH#:/;3#KLUHG#3URJUDP#&RRUGLQDWRU
%HWK#)ULHV/#ZKR#KDV#DQ#H[WHQVLYH#EDFNJURXQG#LQ

IRUHVW#DFWLYLVP#DQG#HQYLURQPHQWDO#SROLF\1##%HWK
FRQGXFWV#UHVHDUFK/#WUDFNV#QHZ#H[FKDQJH#SURSRVDOV/
LVVXHV#)UHHGRP#RI#,QIRUPDWLRQ#$FW#UHTXHVWV/
UHYLHZV#DQG#FRPPHQWV#RQ#DJHQF\#GRFXPHQWV/#DQG
DOVR#SHUIRUPV#PXFK0QHHGHG#DGPLQLVWUDWLYH
PDLQWHQDQFH1##%HWK¶V#KHOS#KDV#EHHQ#LQYDOXDEOH/#DQG
KDV#JLYHQ#XV#URRP#WR#ZLGHQ#RXU#DJHQGD1u

:/;3#7HVWLILHV#EHIRUH#&RQJUHVV

,Q#ODWH#-XO\/#'LUHFWRU#-DQLQH#%ODHORFK#WHVWLILHG#EHIRUH
WZR#FRQJUHVVLRQDO#VXEFRPPLWWHHV#UHJDUGLQJ#3OXP
&UHHN¶V#,0<3#/DQG#([FKDQJH#ELOO1##%ODHORFK#GHFODUHG
RSSRVLWLRQ#WR#WKH#OHJLVODWLRQ#DQG#WKH#H[FKDQJH#LWVHOI
RQ#EHKDOI#RI#:/;3/#3DFLILF#&UHVW#%LRGLYHUVLW\
3URMHFW/#DQG#7DKRPD/#%ODFN#+LOOV/#6HDWWOH/#DQG
3LOFKXFN#$XGXERQ#6RFLHWLHV1##&RSLHV#RI#WKH#ZULWWHQ
WHVWLPRQ\#DUH#DYDLODEOH#XSRQ#UHTXHVW#IURP#WKH
3URMHFW1

-DQLQH#ZLOO#UHWXUQ#WR#'&#LQ#PLG06HSWHPEHU#WR#ZRUN
DJDLQVW#OHJLVODWLRQ#RI#WKH#,0<3#/DQG#([FKDQJH#DQG
RWKHU#VZDSV1##6LQFH#LWV#ELUWK/#WKH#4<<<
$SSURSULDWLRQV#%LOO#KDV#EHHQ#VDGGOHG#ZLWK#LOO0
FRQFHLYHG#DQWL0HQYLURQPHQWDO#ULGHUV/#DQG#ZH#DUH
DQWLFLSDWLQJ#WKDW#VRPH#RI#WKH#FRXQWU\¶V#PRVW
FRQWURYHUVLDO#ODQG#H[FKDQJHV#ZLOO#MRLQ#WKHP1##:/;3
ZLOO#FRQWLQXH#WR#DUJXH#WKDW#WKH#SXEOLF#LQWHUHVW#LV

QHYHU#VHUYHG#ZKHQ#VLJQLILFDQW#IHGHUDO
DFWLRQV#DUH#H[HPSWHG#IURP#WKH#1DWLRQDO
(QYLURQPHQWDO#3ROLF\#$FW/#DQG#WKDW²IODZHG
WKRXJK#LW#LV²WKH#DGPLQLVWUDWLYH#SURFHVV#IRU
ODQG#H[FKDQJHV#LV#IDU#VXSHULRU#WR#OHJLVODWLYH
IDVW0WUDFNLQJ1#u

&URZQ#3DFLILF

,Q#$SULO#4<<;/#:/;3#MRLQHG#WKH#2UHJRQ
1DWXUDO#5HVRXUFHV#&RXQFLO#+215&,/#:LOG
:LOGHUQHVV/#1DWLYH#)RUHVW#&RXQFLO/#&HQWUDO
2UHJRQ#)RUHVW#,VVXHV#&RPPLWWHH/#DQG#WKH

-XQLSHU#*URXS#RI#WKH#6LHUUD#&OXE#LQ#DSSHDOLQJ#WKH
5HFRUG#RI#'HFLVLRQ#IRU#WKH#&URZQ#3DFLILF#/DQG
([FKDQJH#+VHH#³%HQGLQJ#LQ#WKH#&RUSRUDWH#:LQG/´
/DQG#([FKDQJH#8SGDWH/#:LQWHU#4<<;,1

,VVXHV#FLWHG#LQ#WKH#DSSHDO#LQFOXGHG#WKH#ODQG
YDOXDWLRQ#SURFHVV/#LQVXIILFLHQW#DQDO\VLV#RI#LPSDFWV/
YLRODWLRQV#RI#WKH#(DVWVLGH#6FUHHQV/#&OHDQ#:DWHU#$FW/
DQG#0LJUDWRU\#%LUG#7UHDW\#$FW/#DQG#IDLOXUH#WR#FRPSO\
ZLWK#1(3$1

:LWK#D#FXUVRU\#GLVPLVVDO#RI#6<#LVVXHV#UDLVHG/#WKH
3DFLILF#1RUWKZHVW#5HJLRQDO#RIILFH#GHQLHG#WKH#DSSHDO
LQ#HDUO\#$XJXVW1##$SSHOODQWV#KDYH#UH0ILOHG#WKH#DSSHDO

2QH#RI#WKH#SHQDOWLHV
IRU#UHIXVLQJ#WR

SDUWLFLSDWH#LQ#SROLWLFV
LV#WKDW#\RX#HQG#XS
EHLQJ#JRYHUQHG#E\
\RXU#LQIHULRUV1
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ZLWK#86)6#&KLHI#'RPEHFN#DQG#PD\#VHHN#MXGLFLDO
UHYLHZ#LI#LW#LV#DJDLQ#GLVPLVVHG1#u
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1LFKROVRQ#%DFNV#2II

,Q#RXU#ODVW#LVVXH/#ZH#H[SODLQHG#KRZ#,GDKR#UHVLGHQW
.HQ#9DUJDVRQ#JRW#ZLQG#RI#%RLVH#EXVLQHVVPDQ#7RP
1LFKROVRQ¶V#ODWHVW#ODQG#GHDO1##.HQ#DQG#DQ
DQRQ\PRXV#FRKRUW#EHJDQ#IHUUHWLQJ#RXW#WKH#GHWDLOV#RI
WKH#1LFKROVRQ#&6#/DQG#([FKDQJH/#ZKLFK#ZRXOG#KDYH
WUDGHG#8/333#DFUHV#RI#SXEOLF#ODQG#IRU#VFDWWHUHG
SULYDWH#SDUFHOV#WRWDOLQJ#833#DFUHV#+VHH#/DQG
([FKDQJH#8SGDWH/#:LQWHU#4<<;,1

+LVWRULF#PDSV#LQGLFDWH#WKDW#WKH#IUDJPHQWHG#IHGHUDO
RZQHUVKLS#XVHG#DV#MXVWLILFDWLRQ#IRU#WKH#H[FKDQJH
ZDV#FUHDWHG#E\#SULRU#H[FKDQJHV#ZLWK#0U1#1LFKROVRQ1

:/;3#VXEPLWWHG#D#)UHHGRP#RI#,QIRUPDWLRQ#$FW
+)2,$,#UHTXHVW#IRU#GDWD#RQ#DOO#WKUHH#H[FKDQJHV
FRPSOHWHG#RU#SURSRVHG#ZLWK#0U1#1LFKROVRQ1##6RRQ
DIWHU/#1LFKROVRQ#ZLWKGUHZ#H[FKDQJH#&6/#EXW#)RUHVW
6HUYLFH#VWDII#EHOLHYH#KH#ZLOO#UHWXUQ#ZLWK#D#QHZ#GHDO1
,Q#WKH#PHDQWLPH/#:/;3#ZLOO#SHUVLVW#LQ#RXU#UHTXHVW
IRU#GRFXPHQWV#RQ#WKH#WKUHH#H[FKDQJHV/#E\#ZKLFK#ZH
KRSH#WR#JHW#D#FOHDUHU#XQGHUVWDQGLQJ#RI#1LFKROVRQ¶V
GHDOLQJV1

9LFWRU\#IRU#5HOHQWOHVV#:\RPLQJ#$GYRFDWH$

)RU#DOPRVW#WZR#\HDUV/#-RKQ#-ROOH\#RI#0LOOV/
:\RPLQJ#KDV#ZRUNHG#RQ#EHKDOI#RI#SXEOLF#ODQGV#E\
VHHNLQJ#WKH#WUXWK#DERXW#D#%/0#ODQG#VZDS#LQ#KLV
KRPH#VWDWH1##-ROOH\²D#UHWLUHG#ODZ\HU#DQG#HGLWRU#RI
WKH#*UDVVURRWV#$GYRFDWH#QHZVSDSHU²KDV#FRQWHVWHG
WKH#%LJ#7UDLOV#/DQG#([FKDQJH/#ZKLFK#LQYROYHV#9/<67
DFUHV#RI#SXEOLF#ODQG#DQG#5/6:<#DFUHV#KHOG#E\#D
JURXS#RI#SULYDWH#ODQGRZQHUV1##:KLOH#FKDOOHQJLQJ#WKLV
SDUWLFXODU#VZDS/#-ROOH\#KDV#LQYHVWHG#XQFRXQWHG#WLPH
DQG#SHUVRQDO#IXQGV#LQ#UHVHDUFKLQJ#ODQG#H[FKDQJH
SROLF\#DQG#ODZ/#H[SRVLQJ#TXHVWLRQDEOH#SUDFWLFHV/
DQG#SXEOLFL]LQJ#WKH#LVVXH#WKURXJK#WKH#$GYRFDWH1

$PRQJ#WKH#LVVXHV#XSRQ#ZKLFK#-ROO\#SURWHVWHG#WKH
H[FKDQJH#ZDV#WKH#IDFW#WKDW#WKH#DSSUDLVDOV#ZHUH
DFWXDOO\#FRQGXFWHG#E\#WKH#SULYDWH#SURSRQHQW1

7KH#%/0#MXVWLILHG#WUDGH#RI#WKH#IHGHUDO#SDUFHOV#E\
FKDUDFWHUL]LQJ#WKHP#DV#VFDWWHUHG/#LVRODWHG/#DQG
GLIILFXOW#WR#DFFHVV²EXW#-ROOH\#KDV#VKRZQ#WKDW#PDQ\
RI#WKH#SDUFHOV#DUH#SDUW#RI#ODUJHU/#FRQVROLGDWHG#SXEOLF
ODQG#KROGLQJV#WKDW#ZRXOG#EH#IUDJPHQWHG#DV#D#UHVXOW
RI#WKH#WUDGH1

2Q#-XO\#5/#4<<;/#DQ#DGPLQLVWUDWLYH#MXGJH#DW#WKH
'HSDUWPHQW#RI#,QWHULRU¶V#%RDUG#RI#/DQG#$SSHDOV#VHW
DVLGH#DQG#UHPDQGHG#DQ#HDUOLHU#GLVPLVVDO#RI#-ROOH\¶V
SURWHVW#DQG#KDV#RUGHUHG#WKH#%/0#WR#ILQG#D#QHZ
DSSUDLVHU#IRU#WKH#%LJ#7UDLOV#H[FKDQJH1

&RQJUDWXODWLRQV/#WKDQNV/#DQG#ILQDQFLDO#VXSSRUW#FDQ
EH#VHQW#WR#-ROOH\#YLD#WKH#*UDVVURRWV#$GYRFDWH/#%R[
5<9;/#0LOOV/#:</#;597705<9;1##:/;3#DOVR#ZLVKHV#WR
WKDQN#-RKQ#IRU#UHSULQWLQJ#RXU#DUWLFOHV1

´«,#KDYH#QHYHU#NQRZQ#PXFK#JRRG
GRQH#E\#WKRVH

ZKR#DIIHFWHG#WR#WUDGH#IRU#WKH#SXEOLF
JRRG«µ

$GDP#6PLWK/#7KH#:HDOWK#RI#1DWLRQV/#ERRN#,9/#FK1#51

&LWL]HQ#$FWLYLVWV#$UH#:RUNLQJ
IRU#$OO#RI#8V$

:H#ZDQW#WR#DFNQRZOHGJH#WKH#ILQH#ZRUN#RI#WKH
IROORZLQJ#FLWL]HQ#DFWLYLVWV#DQG#JURXSV#IRU#HIIRUWV#RQ
WKHLU#KRPH#JURXQG#WR#SURWHFW#RXU#SXEOLF#ODQGV#IURP
EDG#WUDGHV1##+0RUH#LQ#RXU#QH[W#LVVXH,1

/HH#/H%ODQF#&KDSWHU#$XGXERQ#6RFLHW\/#,URQ#5LYHU/
0LFKLJDQ1##%HWK#5RJHUV#KDV#ZRUNHG#WLUHOHVVO\#WR
ILHOG0FKHFN#DQG#DQDO\]H#WKH#$QGUHVNL#H[FKDQJH#RQ
WKH#2WWDZD#1DWLRQDO#)RUHVW1##+HLURJHUV#EWF41XS1QHW,

+LJK#&RXQWU\#&LWL]HQV¶#$OOLDQFH1##7KLV#JURXS#KDV
DSSHDOHG#WKH#GHFLVLRQ#RQ#D#WUDGH#WKDW#ZRXOG#DOORZ#D
VNL0DUHD#GHYHORSHU#WR#LQWHQVLYHO\#GHYHORS#ZKDW#DUH
QRZ#SXEOLF#ODQGV1##+32%#4399/#&UHVWHG#%XWWH/#&2
;4557,

/RLV#(DJOHWRQ#DQG#6XVDQ#%LUFKDN#KDYH#ZRUNHG#IRU
PRUH#WKDQ#5#\HDUV#WR#VWHHU#WKH#86)6#DZD\#IURP#LOO0
FRQFHLYHG#ODQG#H[FKDQJHV#ZLWK#GHYHORSHUV#LQ#WKH
WRZQ#RI#3D\VRQ/#$=1##+POHDJOH#JRRGQHW1FRP,

6LHUUD#&OXE#3DOR#9HUGH#*URXS20F'RZHOO#3DUN
$VVRFLDWLRQ1##7KHVH#IRONV#DUH#ZRUNLQJ#DJDLQVW#D
GHYHORSHU0GULYHQ#WUDGH#LQ#$UL]RQD#WKDW#FRXOG#LQYROYH
XS#WR#533/333#DFUHV#RI#IHGHUDO/#VWDWH/#DQG#SULYDWH
ODQG1##7KH#)RUHVW#6HUYLFH#ODQGV#WR#EH#WUDGHG#KDYH
QRW#EHHQ#IXOO\#LGHQWLILHG1##$UL]RQD#6HQ1#-RKQ#0F&DLQ
PD\#WU\#WR#WDNH#WKH#VZDS#WKURXJK#&RQJUHVV1
+GRQVWHXWHU#DRO1FRP,

%ULGJHU2%DQJWDLO#$OOLDQFH#KDV#IRXJKW#DQ#XSKLOO#EDWWOH
WR#NHHS#SUHFLRXV#IRUHVW#LQ#0RQWDQD¶V#%DQJWDLO#0WQV1
IURP#EHLQJ#WUDGHG#WR#%LJ#6N\#/XPEHU#LQ#WKH
QRWRULRXV#*DOODWLQ#/DQG#([FKDQJH1
+VOIUDQFLV#PFQ1QHW,
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6WHYHQ#'D\#KDV#EHHQ#ZRUNLQJ#IRU#\HDUV#DJDLQVW
GXELRXV#ODQG#GLVSRVDOV#E\#WKH#%/0#LQ#WKH#$UFDWD
5HVRXUFH#$UHD#RI#&DOLIRUQLD1##+PDSUDS#]DSFRP1QHW,

7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW
JUDWHIXOO\#DFNQRZOHGJHV#WKH
JHQHURXV#VXSSRUW#RI#WKH#7UXH
1RUWK/#:LOEXUIRUFH/#DQG#+HQU\#31
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/DQG#([FKDQJH#8SGDWH
/DWH#6XPPHU#4<<;

//DDQQG #G #(([[FFKKDDQQJJH #H #88SSGGDDWWHH#LV#D#SXEOLFDWLRQ#RI#WKH#:HVWHUQ#/DQG
([FKDQJH#3URMHFW/#D#QRQ0SURILW#FKDULWDEOH#RUJDQL]DWLRQ
FRQGXFWLQJ#UHVHDUFK/#RXWUHDFK/#DQG#DGYRFDF\#IRU#WKH
UHIRUP#RI#IHGHUDO#ODQG#H[FKDQJH#SROLF\1

::HHVVWWHHUUQ #Q #//DDQQG #G #(([[FFKKDDQQJJH #H #33UURRMMHHFFWW
3121#%R[#<8878
6HDWWOH/#:$##<;47805878
SKRQH#+539,#65806848
H0PDLO###EODHORFK#ZHVWO[1RUJ>#IULHV#ZHVWO[1RUJ

%%RRDDUUG #G #RRI #I #''LLUUHHFFWWRRUUVV =
5DFKDHO#3DVFKDO/#3UHVLGHQW
%RQQLH#3KLOOLSV/#9LFH03UHVLGHQW06HFUHWDU\
0DUWLQ#/1#5DQG/#7UHDVXUHU

$$GGYYLLVVRRUU\ #\ #%%RRDDUUGG ==
'U1#-RKQ#2VERUQ/#5R\#.HHQH/#/DXUD#:HHNV

66WWDDIII I = ####
-DQLQH#%ODHORFK/#'LUHFWRU
%HWK#)ULHV/#3URJUDP#&RRUGLQDWRU

:H¶YH#0RYHG#+%XW#2XU#0DLOLQJ#$GGUHVV#+DVQ¶W,

:H#KDYH#PRYHG#WR#QHZ#RIILFHV#LQ#WKH#$UHLV#%XLOGLQJ/
5699#(DVWODNH#$YHQXH#(DVW/#6XLWH#549/#6HDWWOH#/:$
<;4351##2XU#QHZ#SKRQH#QXPEHU#LV#+539,#658068481
2XU#ID[#QXPEHU#ZLOO#EH#+539,#6580683<1##'XH#WR
WKH#UHFHQW#VWULNH#E\#FRPPXQLFDWLRQV#ZRUNHUV/#ZH
RQO\#KDYH#RQH#RSHUDWLYH#OLQH/#EXW#KRSH#WR#KDYH#WKLV
UHVROYHG#VRRQ1

:H#H[WHQG#VLQFHUH#WKDQNV#WR#DOO#WKH#IRONV#DW#WKH
&HQWHU#IRU#(QYLURQPHQWDO#/DZ#)#3ROLF\/#ZKLFK#KDV
VXSSRUWHG#RXU#ZRUN#E\#SURYLGLQJ#XV#VSDFH#DQG#WKH
XVH#RI#RIILFH#HTXLSPHQW#IRU#WKH#SDVW#4:#PRQWKV1
:H#HVSHFLDOO\#WKDQN#-DQ#1DUDJRQ/#&(/3¶V#2XWUHDFK
&RRUGLQDWRU/#IRU#KHU#LQFUHGLEOH#VXSSRUW#DQG#KXPRU1

6SHFLDO#WKDQNV#WR#PHPEHUV#%HWK#0HQLJ/#'U1#-RKQ
2VERUQ/#5RE#&DOGZHOO/#WKH#)ULHQGV#RI#WKH#*UHHQ/#DQG
%UXFH#*D\QRU1##:H#DOVR#ZHOFRPH#&LWL]HQV#IRU#7HWRQ
9DOOH\/#+DUULVRQ#*UDWKZRKO/#'RQ#+RRSHU/#*UHJ
1DJOH/#-DQ#1DUDJRQ/#'HE#3DWOD/#*HRUJH#DQG#/HDQQD
3HWHUVRQ/#DQG#/DXUD#:HHNV1

9HU\#VSHFLDO#WKDQNV#WR#*X\#3HQFH#RI#WKH#86#)RUHVW
6HUYLFH/#ZKRVH#LQVLJKW#DQG#ORYH#RI#WKH#ODQG#VHUYH#DOO
RI#XV1

This Lean, Mean, Land Exchange Machine
NEEDS YOUR SUPPORT!

Rachael Paschal, President of the Board

(LJKWHHQ#PRQWKV#DJR/#WKH#:HVWHUQ#/DQG#([FKDQJH
3URMHFW#ZDV#QRW#PXFK#PRUH#WKDQ#D#JOHDP#LQ#-DQLQH
%ODHORFK¶V#H\H1

,Q#ODWH#$XJXVW/#LQ#UHVSRQVH#WR#D#OHWWHU#IURP#WKH
:HVWHUQ#/DQG#([FKDQJH#3URMHFW/#WKH#8161#)RUHVW
6HUYLFH#DQQRXQFHG#LW#ZLOO#LQYHVWLJDWH#WKH#DSSUDLVDOV
IRU#6#PDMRU#H[FKDQJHV#KHUH#LQ#WKH#1RUWKZHVW#+VHH
3DJH#4,1##,Q#DGGLWLRQ/#WKH#DJHQF\#LV#FRQWHPSODWLQJ#D
PRUDWRULXP#RQ#DOO#QHZ#ODQG#H[FKDQJH#SURSRVDOV
XQWLO#LWV#SROLFLHV#DUH#EURXJKW#DURXQG#WR#EHWWHU#JXDUG
WKH#SXEOLF#LQWHUHVW1

,Q#MXVW#D#\HDU#DQG#D#KDOI/#:/;3#KDV#KDG#D#YHU\#UHDO
LPSDFW#RQ#D#IHGHUDO#DJHQF\#QRW#XVXDOO\#NQRZQ#IRU
LWV#UHVSRQVLYHQHVV#WR#DFWLYLVP1##3ROLFLHV#DQG
SUDFWLFHV#DUH#FKDQJLQJ/#WKDQNV#WR#RXU#ZRUN1

,Q#WKH#IXWXUH#ZH¶UH#VWULYLQJ#IRU/#ODQG#H[FKDQJHV
VHUYH#SXEOLF/#UDWKHU#WKDQ#FRUSRUDWH#LQWHUHVWV1
3UHFLRXV#SLHFHV#RI#RXU#ZHVWHUQ#HFRV\VWHPV#FDQ#EH
VSDUHG#WKH#GXELRXV#ODQG#WUDGHV#WKDW#QRZ#WKUHDWHQ
WKHP1##7KHUH#PXVW#EH#QR#PRUH#VDFULILFH#DUHDV1

:H¶YH#RSHUDWHG#RQ#D#VKRHVWULQJ#EXGJHW/#ZLWK#D
VNHOHWDO#VWDII1##-DQLQH#DQG#%HWK#ODERU#ORQJ/#KDUG/
DQG#HIIHFWLYHO\1##%XW#WKH#UHVXOW#RI#VXFFHVV#LV#PRUH
ZRUN$##,Q#WKH#FRPLQJ#PRQWKV/#ZH#PXVW#WDNH#WKH
EDWWOH

� WR#WKH#)RUHVW#6HUYLFH#00#WR#FRQWLQXH#WR#ZRUN#IRU
EHWWHU#SROLF\#DQG#PRUH#SURWHFWLYH#UHJXODWLRQV>

� WR#&RQJUHVV#00#WR#ILJKW#OHJLVODWHG#H[FKDQJHV>
� WR#WKH#&RXUWV#±0#LI#QHFHVVDU\/#WR#KDOW#WKH
GHVWUXFWLYH#&URZQ#3DFLILF#H[FKDQJH>#DQG

� WR#WKH#SXEOLF#00#WR#HGXFDWH#DQG#PRWLYDWH#FLWL]HQV
WR#ILJKW#IRU#RXU#FRPPRQO\0KHOG#ODQGV1

7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#QHHGV#\RXU
VXSSRUW#WR#DFFRPSOLVK#RXU#PLVVLRQ1##3OHDVH#PDNH#D
WD[0GHGXFWLEOH#GRQDWLRQ#QRZ#WR#:/;31###$#OLWWOH
JRHV#D#ORQJ#ZD\/#VR#JLYH#JHQHURXVO\1##<RXU#VXSSRUW
ZLOO#PDNH#WKH#GLIIHUHQFH#DW#WKLV#FUXFLDO#MXQFWXUH#LQ
QDWLRQDO#ODQG#H[FKDQJH#SROLF\$
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-RLQ/#$OUHDG\$

$V#D#PHPEHU/#\RX#FDQ#KHOS#VXSSRUW#RXU#UHVHDUFK/#RXWUHDFK/#DQG#DGYRFDF\#RQ#EHKDOI#RI#SXEOLF#ODQGV²DQG#JLYH
XV#WKH#FUXFLDO#OHJDO#VWDQGLQJ#ZH#QHHG#WR#WDNH#DGPLQLVWUDWLYH#DQG#OHJDO#DFWLRQ#DJDLQVW#%DG#6ZDSV1##3OHDVH
FRPSOHWH#WKLV#IRUP#DQG#UHWXUQ#LW#ZLWK#\RXU#SD\PHQW1##&KHFNV#VKRXOG#EH#PDGH#SD\DEOH#WR#WKH#:HVWHUQ#/DQG
([FKDQJH#3URMHFW1

1DPH=BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

$GGUHVV=BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

&LW\=BBBBBBBBBBBBBBBBBBBBBBBBBB#6WDWH=BBBBBBBBBBB#=LS=BBBBBBBBBBBB

3KRQH=BBBBBBBBBBBBBBBBBBB#)D[=BBBBBBBBBBBBBBBB#(PDLO=BBBBBBBBBBBBBBBBBB

$IILOLDWLRQVBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

UHJXODU#'58BBBBBBBBVWXGHQW2RSWLRQDO#ORZ#UDWH#'48BBBBBBBFRQWULEXWLQJ#'433BBBBBBB

)RXQGHU##'833.BBBBBBB

:HVWHUQ#/DQG#([FKDQJH#3URMHFW
32#%R[#<8878
6HDWWOH/#:$##<;47805878


