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*URXSV#6XH#)RUHVW#6HUYLFH#RQ#&URZQ#3DFLILF#([FKDQJH
2Q#2FWREHU#4/#4<<;/#WKH#:HVWHUQ#/DQG#([FKDQJH
3URMHFW/#&HQWUDO#2UHJRQ#)RUHVW#,VVXHV#&RPPLWWHH/
DQG#:LOG#:LOGHUQHVV#ILOHG#VXLW#DJDLQVW#WKH#86#)RUHVW
6HUYLFH#WR#KDOW#WKH#&URZQ#3DFLILF#/DQG#([FKDQJH#LQ
2UHJRQ¶V#'HVFKXWHV/#)UHPRQW/#DQG#:LQHPD#QDWLRQDO
IRUHVWV1##7KH#2UHJRQ#&KDSWHU#RI#WKH#6LHUUD#&OXE#LV
FXUUHQWO\#ILOLQJ#D#PRWLRQ#WR#MRLQ#DV#FR0SODLQWLII1
3ODLQWLIIV#DUH#UHSUHVHQWHG#E\#DWWRUQH\#0DULDQQH
'XJDQ#RI#WKH#:HVWHUQ#(QYLURQPHQWDO#/DZ#&HQWHU#LQ
(XJHQH/#2UHJRQ1

7KH#SURMHFW#HQWDLOV#WKH#WUDGH#RI#DERXW#6:/333#DFUHV
RI#FRUSRUDWH#LQKROGLQJV#ZLWKLQ#WKH#)RUHVWV#IRU#DERXW
65/333#DFUHV#RI#SXEOLF#ODQG#+VHH#³%HQGLQJ#LQ#WKH
&RUSRUDWH#:LQG/´#/DQG#([FKDQJH#8SGDWH/#:LQWHU
4<<;,1

7KH#FRPSODLQW/#ILOHG#LQ#WKH#)HGHUDO#'LVWULFW#&RXUW#LQ
3RUWODQG/#FKDUJHV#WKH#)RUHVW#6HUYLFH#ZLWK#QXPHURXV
YLRODWLRQV#RI#WKH#1DWLRQDO#(QYLURQPHQWDO#3ROLF\#$FW
+1(3$,/#LQFOXGLQJ#LQDGHTXDWH#GLVFORVXUH#DQG
DQDO\VLV#RI#HQYLURQPHQWDO#LPSDFWV/#IDLOXUH#WR
DGGUHVV#FXPXODWLYH#LPSDFWV/
DQG#LQDGHTXDWH#UDQJH#RI
DOWHUQDWLYHV1##7KH#DJHQF\#DOVR
YLRODWHG#WKH#)HGHUDO#/DQG#3ROLF\
DQG#0DQDJHPHQW#$FW#+)/30$,
UHTXLUHPHQW#WKDW#WKH#SXEOLF
LQWHUHVW#EH#FRQVLGHUHG#IXOO\#LQ
DQ\#GHFLVLRQ#WR#LPSOHPHQW#D
ODQG#H[FKDQJH1

,Q#HDVWHUQ#2UHJRQ#DQG#:DVKLQJWRQ/#WKH#)RUHVW
6HUYLFH#LV#FXUUHQWO\#RSHUDWLQJ#XQGHU#WKH#(DVWVLGH
6FUHHQV²LQWHULP#UXOHV#IRU#HDVWVLGH#IRUHVW
PDQDJHPHQW#SHQGLQJ#ILQDOL]DWLRQ#RI#WKH#,QWHULRU
&ROXPELD#%DVLQ#(FRV\VWHP#0DQDJHPHQW#3URMHFW

+,&%(03,1##7KH#6FUHHQV#FDOO#IRU#QR#QHW#ORVV#RI#ROG
JURZWK/#\HW#WKH#&3#VZDS#ZRXOG#UHVXOW#LQ#D#QHW#ORVV
WR#WKH#SXEOLF#RI#DERXW#6/633#DFUHV#RI#ROG#JURZWK1

2QH#PHPEHU#RI#WKH#DJHQF\¶V#HQYLURQPHQWDO#WHDP
IRU#WKH#SURMHFW#WROG#WKH#6HDWWOH#7LPHV/#³7KHUH¶V#D#ELJ
HPSKDVLV#ZLWK#WKH#SXEOLF#RQ#ROG#JURZWK1##,W¶V#QRW
WKDW#ZH#KDYH#D#ELJ#FRQFHUQ#DERXW#LW1´

&XUUHQW#PDQDJHPHQW#FDOOV#IRU#D#UHGXFWLRQ#LQ#URDG
GHQVLW\#LQ#QDWLRQDO#IRUHVWV/#EXW#VRPH#RI#WKH#&URZQ
ODQGV#KDYH#IDU#KLJKHU#URDG#GHQVLWLHV#WKDQ#WKH#SXEOLF
ODQGV1##$V#XVXDO/#WKH#FRVW#WR#GHFRPPLVVLRQ#WKHVH
URDGV#LV#QRW#DQDO\]HG#LQ#WKH#(,6#RU#DFFRXQWHG#IRU#LQ
WKH#YDOXDWLRQ#IRU#WKH#WUDGH1##0XFK#RI#WKH#FRUSRUDWH
IRUHVW#WKH#SXEOLF#ZRXOG#DFTXLUH#KDV#EHHQ#KHDYLO\#FXW
RYHU/#DQG#WKH#(,6#RIIHUV#YLUWXDOO\#QR#LQIRUPDWLRQ#RQ
WKH#SUHVHQW#FRQGLWLRQ#RU#SRWHQWLDO#SURGXFWLYLW\#RI
WKH#SULYDWH#ODQGV1

6HQLRU#RIILFLDOV#DSSHDUHG#HDUO\#RQ#WR#WUHDW#WKH
SURMHFW#DV#D#GRQH#GHDO/#EXW#)RUHVW#6HUYLFH#UHFRUGV

UHYHDO#WKDW#WKH#SURMHFW#VWLUUHG#FRQVLGHUDEOH
FRQWURYHUV\#DPRQJ#OLQH#VWDII#ZLWKLQ#WKH
DJHQF\1##6RPH#TXHVWLRQHG#WKH#ZLVGRP#RI
DFTXLULQJ#GDPDJHG#DQG#URDGHG#FRUSRUDWH
ODQGV>#RWKHUV#FRPSODLQHG#WKDW#WKH#(,6²SXW
WRJHWKHU#E\#D#FRQVXOWDQW#VHOHFWHG#DQG#SDLG
E\#&URZQ#3DFLILF²ZDV#IDVW0WUDFNHG#DQG
SRRUO\#GRQH1

3ODLQWLIIV#KDYH#DVNHG#IRU#D#VXSSOHPHQWDO#(,6
DQG#D#IXOO#DQDO\VLV#RI#ZKHWKHU#WKH#H[FKDQJH#ZRXOG
VHUYH#WKH#SXEOLF#LQWHUHVW1##$#KHDULQJ#LV#VHW#IRU
)HEUXDU\#;#LQ#3RUWODQG1#u

´7KHUH·V#D#ELJ#HPSKDVLV#ZLWK
WKH#SXEOLF#RQ#ROG#JURZWK1
,W·V#QRW#WKDW#ZH#KDYH#D#ELJ
FRQFHUQ#DERXW#LW1µ

6XVDQ#6NDNHO/
'HVFKXWHV#1DWLRQDO#)RUHVW



3OXPý&UHHNý/DQGý'HDOý3DVVHVýDVý5LGHU

2Q#2FWREHU#54/#4<<;/#WKH#ILYH0PRQWK#EDWWOH#DJDLQVW
OHJLVODWLRQ#RI#3OXP#&UHHN#7LPEHU#&RPSDQ\¶V#,0<3
ODQG#H[FKDQJH#FDPH#WR#DQ#HQG#ZLWK#SDVVDJH#RI#WKH
2PQLEXV#$SSURSULDWLRQV#ELOO1##2ULJLQDOO\#LQWURGXFHG
DV#VWDQG0DORQH#OHJLVODWLRQ/#WKH#,0<3#H[FKDQJH#MRLQHG
D#KRVW#RI#DQWL0HQYLURQPHQWDO#ULGHUV#SDVVHG#WKURXJK
WKH#EXGJHW#ELOO#LQ#WKH#ODVW#KRXUV#RI#WKH#H[WHQGHG
OHJLVODWLYH#VHVVLRQ1

/DVW#-XQH/#6HQDWRU#6ODGH#*RUWRQ#DQG#&RQJUHVVPDQ
'RF#+DVWLQJV#LQWURGXFHG#ELOOV#WR#DXWKRUL]H#WKH#ODQG
WUDGH#ZKHQ#3OXP#&UHHN#+3&7&,#EHFDPH#LPSDWLHQW
ZLWK#WKH#QRUPDO#SXEOLF#SURFHVV#IRU#WKH#H[FKDQJH1
+6HH#³3OXP#&UHHN#6D\V#µ-XPS¶/#*RUWRQ#6D\V#µ+RZ
+LJK"¶´#/DQG#([FKDQJH#8SGDWH/#/DWH#6XPPHU
4<<;,1

,Q#-XO\/#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#GLUHFWRU
-DQLQH#%ODHORFK#WHVWLILHG#EHIRUH#+RXVH#DQG#6HQDWH
VXEFRPPLWWHHV#LQ#RSSRVLWLRQ#WR#WKH#H[FKDQJH1
,QFOXGHG#LQ#KHU#WHVWLPRQ\#ZDV#D#OHWWHU#VLJQHG#E\#58
HQYLURQPHQWDO#RUJDQL]DWLRQV#DJDLQVW#OHJLVODWLQJ#WKH
VZDS1##$OVR#WHVWLI\LQJ#ZHUH#6HQDWRU#3DWW\#0XUUD\/
WKH#)RUHVW#6HUYLFH/#6LHUUD#&OXE#&DVFDGH
&KHFNHUERDUG#3URMHFW#GLUHFWRU#&KDUOLH#5DLQHV/#DQG
UHSUHVHQWDWLYHV#RI#WKH#0RXQWDLQHHUV#DQG#WKH#$OSLQH
/DNHV#3URWHFWLRQ#6RFLHW\#+$/36,1##:KLOH#0XUUD\#HW
DO1#GLG#QRW#RSSRVH#WKH#VZDS/#WKH\#GLG#H[SUHVV
RSSRVLWLRQ#WR#OHJLVODWLQJ#WKH#H[FKDQJH1

'HDO0PDNLQJ#WLPH

%\#6HSWHPEHU/#KRZHYHU/#WKH#SROLWLFDO#JURXQG
DURXQG#WKH#WUDGH#EHJDQ#WR#VKLIW#PLJKWLO\1##,Q#WKH
IUHQ]\#WR#SDVV#D#EXGJHW/#DQG#ZLWK#QR#WLPH#WR#PRYH
LQGLYLGXDO#ELOOV/#&RQJUHVV#VWDUWHG#WDFNLQJ#DQWL0
HQYLURQPHQWDO#OHJLVODWLRQ#RQ#DV#³ULGHUV´#RQ#PXVW0
SDVV#VSHQGLQJ#ELOOV1

$V#WKH#,0<3#H[FKDQJH#DSSHDUHG#PRUH#DQG#PRUH
OLNHO\#WR#EHFRPH#D#ULGHU/#6HQDWRU#0XUUD\¶V#RIILFH
VXGGHQO\#UHYHDOHG#DQ#LQWHUHVW#LQ#SDVVLQJ#DQ
³LPSURYHG´#ODQG#H[FKDQJH#ELOO1##0XUUD\#ZDV#EDFNHG
E\#WKH#6LHUUD#&OXE/#0RXQWDLQHHUV/#DQG#$/36/
GHVSLWH#WKH#JURXSV¶#HDUOLHU#RSSRVLWLRQ#WR#WKH
OHJLVODWLRQ1

7KH#&OLQWRQ#$GPLQLVWUDWLRQ#VWURQJO\#RSSRVHG#WKH
OHJLVODWLRQ2ULGHU/#RQ#WKH#JURXQGV#WKDW#LW#ZRXOG#VHW
EDG#SUHFHGHQW#DQG#ZRXOG#HIIHFWLYHO\#ZDLYH#OHJDO
FKDOOHQJH#RI#WKH#H[FKDQJH1##7KLV#RSSRVLWLRQ#HURGHG
DV#3OXP#&UHHN#WKUHDWHQHG#WR#ZDON#DZD\#DOWRJHWKHU
DQG#VWDUW#FXWWLQJ#WUHHV#RQ#WKHLU#H[FKDQJH#ODQGV1

7KH#6LHUUD#&OXE¶V#VXSSRUW#IRU#WKH#ULGHU#IXUWKHU
XQGHUFXW#WKH#$GPLQLVWUDWLRQ¶V#SRVLWLRQ1

,Q#WKH#HQG/#WKH#H[FKDQJH#HQWDLOHG#WKH#WUDGH#RI
DERXW#4:/333#DFUHV#RI#SXEOLF#ODQG²UHGXFHG#IURP
WKH#RULJLQDO#73/333#DFUHV#SURSRVHG²IRU#DERXW
93/333#DFUHV#RI#3&7&#KROGLQJV1##7KH#ELOO#FDOOHG#IRU#D
48/3330DFUH#:LOGHUQHVV#6WXG\#$UHD#DGMDFHQW#WR#WKH
$OSLQH#/DNHV#:LOGHUQHVV#DQG#GHVLJQDWHG#D#6SHFLDO
0DQDJHPHQW#$UHD#RQ#.HOO\#%XWWH1

7KH#ELOO#HVWDEOLVKHG#D#VSHFLDO#DSSUDLVDO#SURFHVV#IRU
WKH#ODQGV/#DVVXPLQJ#OHVV#UHJXODWLRQ#IRU#HQGDQJHUHG
VSHFLHV#DQG#WKXV#KLJKHU#YDOXH1##$#³VXPPDU\´#RI#WKH
DSSUDLVDO#LV#WR#EH#PDGH#DYDLODEOH#IRU#SXEOLF#VFUXWLQ\
DW#WKH#:HQDWFKHH#1DWLRQDO#)RUHVW#IRU#63#WR#78#GD\V
SULRU#WR#WKH#H[FKDQJH#RI#GHHGV1

7KH#ELOO#GLG#QRW#ZDLYH#WKH#1(3$#DSSHDOV#SURFHVV/
DQG#WKH#)RUHVW#6HUYLFH#ZLOO#LVVXH#D#)LQDO#(,6#IRU#WKH
SURMHFW#LQ#ODWH#-DQXDU\#RU#HDUO\#)HEUXDU\1##7KH#ULJKW
WR#DSSHDO#WKH#(,6#LV#WKXV#QRPLQDOO\#SURWHFWHG/#EXW
ERWK#WKH#WLJKW#ODQJXDJH#RI#WKH#ELOO#DQG#DXWKRUL]DWLRQ
RI#WKH#H[FKDQJH#E\#&RQJUHVV#HIIHFWLYHO\#VKLHOG#LW
IURP#DQ\#OHJDO#FKDOOHQJH1

7KH#ELOO#RUGHUHG#D#VWXG\#IRU#D#3KDVH#,,#H[FKDQJH
WKDW#ZRXOG#IRFXV#RQ#DFTXLULQJ#RWKHU#GHVLUDEOH#3&7&
ODQGV1##7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#ZLOO
WUDFN#SODQV#IRU#D#VHFRQG#VZDS/#DQG#ZLOO#RSSRVH#DQ\
HIIRUW#WR#WDNH#DQRWKHU#WUDGH#WKURXJK#&RQJUHVV1u

´«SDVVDJH#RI#WKLV#ELOO#ZRXOG
VHQG#D#PHVVDJH#DOO#DFURVV
WKH#FKHFNHUERDUGV³DQG
LQGHHG/#WR#ZRXOG0EH#ODQG
WUDGHUV#DFURVV#WKH#:HVW³
WKDW#LI#WKH#QRUPDO#SURFHVV#LV
WRR#EXUGHQVRPH/#SULYDWH
SDUWLHV#WR#H[FKDQJHV#FDQ#JR
GLUHFWO\#WR#&RQJUHVV#DQG
OHDYH#FLWL]HQV#LQ#WKH#GXVW1µ

:/;3#WHVWLPRQ\#RQ#WKH#,0<3#/DQG
([FKDQJH#EHIRUH#WKH#+RXVH
6XEFRPPLWWHH#RQ#)RUHVWV#DQG#)RUHVW
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$&7#21#7+,6$
<RX#FDQ#VWULNH#D#EORZ#DJDLQVW#EDG#ODQG#H[FKDQJHV
E\#VXSSRUWLQJ#SXUFKDVH#RI#ODQG#WKURXJK#WKH#/DQG#)
:DWHU#&RQVHUYDWLRQ#)XQG#+/:&),1##7KH#IXQG#ZDV
FUHDWHG#LQ#4<97#IRU#WKH#SXUSRVH#RI#DFTXLULQJ#ODQGV
IRU#WKH#SXEOLF/#EXW#KDV#EHHQ#FKURQLFDOO\#XQGHU0
DSSURSULDWHG#E\#&RQJUHVV1##(DFK#\HDU/#DERXW#'<33
PLOOLRQ#DUH#JHQHUDWHG#WR#WKH#IXQG#WKURXJK#RIIVKRUH
RLO#DQG#JDV#OHDVHV/#\HW#WKH#ODUJHVW#DSSURSULDWLRQ#E\
IDU#LQ#WZHQW\#\HDUV#ZDV#ODVW#\HDU¶V#'9<<#PLOOLRQ/#RI
ZKLFK#RQO\#'533#PLOOLRQ#KDV#EHHQ#UHOHDVHG1

7KLV#\HDU/#WKH#&OLQWRQ#$GPLQLVWUDWLRQ#LV#DVNLQJ#IRU
RQH#ELOOLRQ#GROODUV#IRU#LWV#/DQGV#/HJDF\#,QLWLDWLYH1
(QFRPSDVVLQJ#IXOO#IXQGLQJ#RI#WKH#/:&)/#WKH
LQLWLDWLYH#LQFOXGHV#'746#PLOOLRQ#IRU#IHGHUDO#ODQG
DFTXLVLWLRQ#DQG#'8;;#PLOOLRQ#LQ#PDWFKLQJ#IXQGV#WR
VWDWH#DQG#ORFDO#JRYHUQPHQWV#IRU#RSHQ#VSDFH1

:H#QHHG#/:&)$##)XOO#XVH#RI#WKH#IXQG#FRXOG#VWRS#WKH
VDFULILFH#RI#SXEOLF#ODQG#LQ#LOO0FRQFHLYHG#H[FKDQJHV$

3OHDVH#FRQWDFW#\RXU#FRQJUHVVLRQDO#UHSUHVHQWDWLYHV
DQG#DVN#WKHP#WR#VXSSRUW#WKH#IXOO#RQH0ELOOLRQ#GROODU
DSSURSULDWLRQ#IRU#/:&)1##/HWWHUV#WR#WKH#HGLWRU#DUH
DOVR#HIIHFWLYH1

/DQG#([FKDQJH#3URMHFW
&DOOV#IRU#0RUDWRULXP

2Q#6HSWHPEHU#5:/#4<<;/#WKH#:HVWHUQ#/DQG
([FKDQJH#3URMHFW#DVNHG#)RUHVW#6HUYLFH#&KLHI#0LNH
'RPEHFN#WR#LVVXH#D#PRUDWRULXP#RQ#ODQG#H[FKDQJHV
ZLWKLQ#KLV#DJHQF\1##,Q#D#OHWWHU#WR#'RPEHFN/#:/;3
'LUHFWRU#-DQLQH#%ODHORFK#OLVWHG#VHYHUDO#LVVXHV#RI
FRQFHUQ/#LQFOXGLQJ#WKH#DJHQF\¶V#SURSHQVLW\#IRU
WUDGLQJ#LQWDFW#IRUHVW#WR#WLPEHU#FRPSDQLHV>#SXEOLF
DFTXLVLWLRQ#RI#KXQGUHGV#RI#PLOHV#RI#SULYDWH#ORJJLQJ
URDGV>#ODFN#RI#DQ\#SURJUDPPDWLF#RU#ORQJ0WHUP
SODQQLQJ#LQ#WKH#H[FKDQJH#SURJUDP>#IDXOW\
DSSUDLVDOV#WKDW#IDYRU#SULYDWH#WUDGHUV/#DQG#WKH
DJHQF\¶V#UHIXVDO#WR#PDNH#DSSUDLVDO#LQIRUPDWLRQ
DYDLODEOH#WR#WKH#SXEOLF1

2Q#2FWREHU#48/#:/;3#UHFHLYHG#D#UHVSRQVH#IURP
5REHUW#-RVOLQ/#'HSXW\#&KLHI1##³:H#GR#QRW#DJUHH#ZLWK
\RXU#SRVLWLRQ#RQ#LPSRVLQJ#D#PRUDWRULXP#RQ#ODQG
H[FKDQJHV1##:H#EHOLHYH#WKDW#D#PRUH#DSSURSULDWH
DFWLRQ#ZRXOG#EH«VWUHQJWKHQLQJ#ODQG#H[FKDQJH
SROLFLHV#DQG#SURFHGXUHV#WR#LPSURYH#RXU#XVH#RI#WKLV
WRRO1´

-RVOLQ#VWDWHG#WKDW#WKH#)RUHVW#6HUYLFH#DQG#%/0#DUH
IRUPLQJ#1DWLRQDO#/DQG#([FKDQJH#WHDPV#WR#UHYLHZ
WKH#SURJUDPV#DQG#UHFRPPHQG#ZD\V#WR#LPSURYH
WKHP#+VHH#QH[W#SDJH,1

$V#ZH#VWDWHG#LQ#RXU#OHWWHU#WR#&KLHI#'RPEHFN/#WKH
DJHQF\¶V#UHFRJQLWLRQ#WKDW#LPSURYHPHQWV#DUH#QHHGHG
LV#D#VWHS#LQ#WKH#ULJKW#GLUHFWLRQ/#³>EXW#LW#ZLOO#QRW@
DPHOLRUDWH#WKH#SUREOHPV#ZLWK#ODQG#H[FKDQJHV
DOUHDG\#LQ#WKH#SLSHOLQH/#LQYROYLQJ#WHQV#RI#WKRXVDQGV
RI#DFUHV#RI#RXU#SXEOLF#ODQGV#DQG#PLOOLRQV#RI#GROODUV#LQ
SRWHQWLDO#WD[SD\HU#ORVVHV1´

7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#ZLOO#FRQWLQXH#WR
FDOO#IRU#D#WRWDO#PRUDWRULXP#RQ#H[FKDQJHV#XQWLO
VZDSV#LQ#SURJUHVV#DUH#VXVSHQGHG#WR#HQVXUH#WKH\
FRPSO\#ZLWK#ODZV#DQG#UHJXODWLRQV/#DQG#EURDG
UHIRUPV#DUH#SXW#LQWR#SODFH1

,QVSHFWRU#*HQHUDO#3URPLVHV
([SDQGHG#,QYHVWLJDWLRQ#RI#6ZDSV

2Q#2FWREHU#;/#4<<;/#WKH#86'$¶V#,QVSHFWRU#*HQHUDO
DQQRXQFHG#WKDW#KLV#RIILFH#ZRXOG#H[SDQG#LWV
LQYHVWLJDWLRQ#RI#WKH#)RUHVW#6HUYLFH¶V#H[FKDQJH
SURJUDP1##5RJHU#9LDGHUR#WROG#WKH#6HDWWOH#7LPHV#WKDW
LQ#WKH#VSULQJ#RI#4<<<#KLV#RIILFH#ZLOO#FRQFOXGH#D#ZLGH0
UDQJLQJ#DXGLW#RI#WUDGHV#LQ#&DOLIRUQLD/#$UL]RQD/#DQG
1HZ#0H[LFR/#DQG#ZLOO#WKHQ#FRQVLGHU#IRFXVLQJ#RQ
H[FKDQJHV#LQ#WKH#1RUWKZHVW1

9LDGHUR#VDLG#WKDW#LQYHVWLJDWLRQV#ZRXOG#ORRN#PRVW
FORVHO\#DW#WKH#DSSUDLVDO#SURFHVV/#DW#TXHVWLRQDEOH
ODQG0PDQDJHPHQW#SULRULWLHV/#DQG#ODFN#RI#WUDLQHG
VWDII1#³0DQ\#RI#WKHVH#WUDGHV#DUH#D#SHUVRQDO#DIIURQW
WR#HYHU\#$PHULFDQ/´#9LDGHUR#VDLG1

+H#DFNQRZOHGJHG#WKDW#WKH#)RUHVW#6HUYLFH#KDV#EHJXQ
WR#LQVWLWXWH#FKDQJHV#LQ#WKH#SURJUDP/#EXW#VD\V#KH
KDV#³QRW#EHHQ#RYHUZKHOPHG´#ZLWK#WKHLU#QHZ
FRQWUROV1

:/;3#ZLOO#PHHW#ZLWK#9LDGHUR#HDUO\#WKLV#VSULQJ#WR
GLVFXVV#QHHGHG#UHIRUPV#DQG#VSHFLILF#SUREOHP#DUHDV1

0DQ\#WKDQNV#WR#WKH#0XFNOHVKRRW
,QGLDQ#7ULEH#DQG#WKH#'HHU#&UHHN

)RXQGDWLRQ#IRU#WKHLU
JHQHURXV#VXSSRUW



)RUHVW#6HUYLFH#6HWV#8S
2YHUVLJKW#7HDP

,Q#UHVSRQVH#WR#LQFUHDVLQJ#SUREOHPV
ZLWK#ODQG#VZDSV/#WKH#86#)RUHVW
6HUYLFH#KDV#IRUPHG#D#1DWLRQDO
/DQGRZQHUVKLS#$GMXVWPHQW#7HDP#WR
RYHUVHH#WKH#DJHQF\¶V#H[FKDQJH
SURJUDP1##7KH#WHDP#ZLOO#UHYLHZ
SHQGLQJ#DQG#IXWXUH#H[FKDQJH
SURSRVDOV#DQG#IRUPXODWH
UHFRPPHQGDWLRQV#IRU#LPSURYLQJ#WKH
SURJUDP1

,QWHULP#WHDP#OHDGHU#0LNH#:LOOLDPV#RI#86)6¶#QDWLRQDO
RIILFH#VD\V#WKDW#WKH#WHDP¶V#FRQVXOWDWLRQV#DW#WKH
UHJLRQDO#DQG#QDWLRQDO#IRUHVW#OHYHOV#KDYH#DOUHDG\
UHVXOWHG#LQ#VHYHUDO#H[FKDQJH#SURSRVDOV#EHLQJ
GURSSHG1##:LOOLDPV#VD\V#WKDW#WKH#DJHQF\#ZDQWV#WR
FRQFHQWUDWH#RQ#H[FKDQJHV#WKDW#FOHDUO\#KDYH#³WKH
JUHDWHVW#DPRXQW#RI#SXEOLF#EHQHILW1´

7KH#WHDP#ZLOO#UHYLHZ#DOO#ODQG#H[FKDQJH#SURSRVDOV
LQYROYLQJ#IHGHUDO#ODQGV#ZRUWK#'833/333#RU#PRUH1
7KH\#KDYH#FUHDWHG#D#GHWDLOHG#VFKHGXOH#RI
SURFHGXUHV#WR#EH#XVHG#LQ#DOO#ODQG#WUDGHV/#LQFOXGLQJ
WHDP#UHYLHZ#DW#WZR#VWDJHV#RI#WKH#H[FKDQJH#SURFHVV1
7KH#WHDP#LV#DOVR#UHTXLULQJ#DQ#LQLWLDO#IHDVLELOLW\
DQDO\VLV#IRU#HDFK#VZDS#SURSRVDO1

6($77/(#7,0(6#5816
,19(67,*$7,9(#6(5,(6

)URP#6HSWHPEHU#5:#WKURXJK#2FWREHU#4/#4<<;#WKH
6HDWWOH#7LPHV#UDQ#³7UDGLQJ#$ZD\#WKH#:HVW´/#D
PDMRU#LQYHVWLJDWLYH#VWRU\#RQ#ODQG#VZDSV#DOPRVW#QLQH
PRQWKV#LQ#WKH#ZULWLQJ1##7KH#VHULHV#FRYHUHG#D#EURDG
UDQJH#RI#LQGLYLGXDO#SURMHFWV/#LQFOXGLQJ#1RUWKZHVW
IRUHVW#H[FKDQJHV/#PLQH0UHODWHG#VZDSV#LQ#WKH
6RXWKZHVW/#DQG#OHJLVODWHG#WUDGHV#LQ#$UNDQVDV#DQG
8WDK1

$V#D#UHVXOW#RI#WKHLU#ZRUN/#7LPHV#UHSRUWHUV#'HERUDK
1HOVRQ/#-LP#6LPRQ/#(ULF#1DOGHU/#DQG#'DQQ\
:HVWQHDW#DQG#HGLWRU#'DYLG#%RDUGPDQ#ZHUH#JLYHQ
WKH#-RKQ#%1#2DNHV#$ZDUG#IRU#³QHZVSDSHU#DQG
PDJD]LQH#MRXUQDOLVP#WKDW#PDNHV#DQ#H[FHSWLRQDO
FRQWULEXWLRQ#WR#SXEOLF#XQGHUVWDQGLQJ#RI
FRQWHPSRUDU\#HQYLURQPHQWDO#LVVXHV1´

$PRQJ#WKH#LVVXHV#WKH#7LPHV#VFUXWLQL]HG#ZHUH#WKH
KLJKO\#VXEMHFWLYH#DSSUDLVDO#SURFHVV#XVHG#IRU#ODQG
WUDGHV>#SROLWLFDO#SUHVVXUH#ZLWKLQ#DQG#XSRQ#WKH
DJHQFLHV#WR#FRPSOHWH#WUDGHV>#WKH#UROHV#RI#SULYDWH
DQG#QRQ0SURILW#H[FKDQJH#IDFLOLWDWRUV/#DQG#PXOWL0
PLOOLRQ#GROODU#WD[SD\HU#ORVVHV#WKDW#DSSHDU#WR#EH
RFFXUULQJ#ZLWK#JUHDW#IUHTXHQF\1

+XFNOHEHUU\#WUDGH#ZDV#LOOHJDO

2QH#SDUWLFXODUO\#GLVWXUELQJ#UHYHODWLRQ#LQ#WKH
VWRU\#UHJDUGHG#LQFRPSHWHQFH#LQ#WKH#DSSUDLVDO
IRU#WKH#+XFNOHEHUU\#+:H\HUKDHXVHU,#H[FKDQJH
LQ#:DVKLQJWRQ1

,Q#4<<:/#3LOFKXFN#$XGXERQ#6RFLHW\#DQG#WKH
0XFNOHVKRRW#,QGLDQ#7ULEH#WULHG#XQVXFFHVVIXOO\
WR#VWRS#WKH#+XFNOHEHUU\#WUDGH#LQ#FRXUW/#DQG
DPRQJ#WKH#SODLQWLIIV¶#LVVXHV#ZDV#WKH
DSSHDUDQFH#RI#XQHTXDO#YDOXH#LQ#WKH#VZDS1

$QDO\VLV#E\#WKH#7LPHV#DQG#VHYHUDO#IRUHVWU\#H[SHUWV
VKRZHG#WKDW#LQ#IDFW#WKH#FXW0RYHU#:H\HUKDHXVHU
ODQGV#DFTXLUHG#E\#WKH#SXEOLF#ZHUH#RYHUYDOXHG#E\#DV
PXFK#DV#'43#PLOOLRQ/#UHVXOWLQJ#LQ#DQ#XQHTXDO#+DQG
WKXV#LOOHJDO,#H[FKDQJH1##,QIODWHG#GLVFRXQW#UDWHV
DSSOLHG#WR#WKH#IHGHUDO#WLPEHU#IXUWKHU#EHQHILWHG#WKH
FRPSDQ\1

5HSULQWV#RI#WKH#7LPHV#VHULHV#PD\#EH#REWDLQHG#E\#VHQGLQJ
'5133#SRVWDJH#)#KDQGOLQJ#WR#³7UDGLQJ#$ZD\#WKH#:HVW
5HSULQWV´/#6HDWWOH#7LPHV/#32#%R[#:3/#6HDWWOH/#:$/#<;4440
33:3²RU#WKURXJK#WKH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW1
<RX#FDQ#DOVR#YLVLW#RXU#ZHE#VLWH#+ZZZ1ZHVWO[1RUJ,#DQG
IROORZ#WKH#OLQN#WR#WKH#VWRU\$

WLXP Requests Audits on
4 Idaho Swaps

7KH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#UHFHQWO\
VXEPLWWHG#D#UHTXHVW#WR#WKH#86'$#,QVSHFWRU#*HQHUDO
IRU#DQ#DXGLW#RQ#WKUHH#ODQG#H[FKDQJHV#LQ#WKH
%RLVH#1DWLRQDO#)RUHVW1##$OO#RI#WKH#VZDSV²RI#ZKLFK
WZR#ZHUH#FRPSOHWHG#DQG#RQH#ZDV#GURSSHG#E\#WKH
SULYDWH#SDUW\²ZHUH#ZLWK#SURPLQHQW#,GDKR
EXVLQHVVPDQ#7RP#1LFKROVRQ1##7KH#1LFKROVRQ#&6
H[FKDQJH/#GLVFXVVHG#LQ#SUHYLRXV#LVVXHV#RI#/DQG
([FKDQJH#8SGDWH/#ZDV#FDQFHOOHG#E\#1LFKROVRQ#ODVW
VXPPHU1

:/;3#VXEPLWWHG#D#)UHHGRP#RI#,QIRUPDWLRQ#$FW
UHTXHVW#IRU#UHFRUGV#RQ#DOO#WKUHH#RI#WKH#H[FKDQJHV1
7KH#UHFRUGV#ZHUH#UHYLHZHG#E\#PHPEHUV#-LP#2OVRQ
DQG#.HQ#9DUJDVRQ#RI#,GDKR/#ZKR#KDYH#IRXQG#UHDVRQ
WR#EHOLHYH#WKH#H[FKDQJHV#ZHUH#LPSURSHUO\#KDQGOHG
DQG#ZHUH#QRW#LQ#WKH#SXEOLF#LQWHUHVW1##$PRQJ#WKH
LVVXHV#UDLVHG#LQ#UHYLHZ#RI#WKH#ILOHV#ZHUH=

� 3RRU#+RU#QR,#HQYLURQPHQWDO#DQDO\VLV>

� 3RVVLEOH#FRQIOLFW#RI#LQWHUHVW#ZLWKLQ#WKH#)RUHVW
6HUYLFH>

� &UHDWLRQ#RI#D#VSOLW#HVWDWH#RQ#IHGHUDO#ODQG/
LQFOXGLQJ#PLQHUDO#DQG#ZDWHU#ULJKWV>

³0DQ\#RI#WKHVH
WUDGHV#DUH#D
SHUVRQDO#DIIURQW#WR
HYHU\#$PHULFDQ1´

5RJHU#9LDGHUR/#86'$
,QVSHFWRU#*HQHUDO
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� 3ODQQHG#SXEOLF#DFTXLVLWLRQ#RI#ODQGV#WKDW#)RUHVW
6HUYLFH#GRFXPHQWV#LQGLFDWHG#KDG#QR#YDOXH#WR
WKH#SXEOLF1

7KH#86)6#SODQQHG#WR#DFTXLUH#WKLV#FDPSJURXQG#DQG#EXUQHG0RYHU
KLOOVLGH#LQ#WKH#1LFKROVRQ#&6#H[FKDQJH1##3KRWR=#:/;3

:KLOH#WKH#H[FKDQJHV#DUH#QRZ#FRPSOHWHG#RU#GHIXQFW/
:/;3#EHOLHYHV#LW#LV#LPSRUWDQW#WR#GHWHUPLQH#ZKHWKHU
PDOIHDVDQFH#DQG2RU#LQFRPSHWHQFH#ZHUH#DW#SOD\#LQ
WKHVH#SURMHFWV1##7KHUH#LV#HYLGHQFH#RI#SROLWLFDO
SUHVVXUH#EHKLQG#WKH#WUDGHV²IRU#1LFKROVRQ#&5/#D
UHTXLUHG#FRQJUHVVLRQDO#RYHUVLJKW#UHYLHZ#ZDV#ZDLYHG
DW#WKH#UHTXHVW#RI#,GDKR#5HSUHVHQWDWLYH#0LNH#&UDSR1
1LFKROVRQ#&6#PD\#EH#SURSRVHG#DJDLQ/#DV#WKH
SULYDWH#ODQGV#ZHUH#DFTXLUHG#VSHFLILFDOO\#IRU#WKH
SXUSRVH#RI#WUDGLQJ#WKHP#WR#WKH#)RUHVW#6HUYLFH1

:H#DOVR#UHTXHVWHG#DQ#DXGLW#IURP#WKH#'HSDUWPHQW#RI
,QWHULRU¶V#,QVSHFWRU#*HQHUDO#RQ#D#%XUHDX#RI
5HFODPDWLRQ#ODQG#VZDS#LQ#,GDKR#FDOOHG#WKH#-DVSHU
([FKDQJH1##7KH#SULYDWH#SDUW\#ZRXOG#JHW#88#DFUHV#RI
SXEOLF#ODQG#SOXV#D#SHUPDQHQW#HDVHPHQW#WR#RWKHU
SURSHUWLHV/#DFFHVV#WR#&DVFDGH#5HVHUYRLU/#DQG#DFFHVV

WR#DQ#DLUVWULS1##7KH#SXEOLF#ZRXOG#JHW#DERXW#5:;
DFUHV#RI#DJULFXOWXUDO#HDVHPHQW/#RI#ZKLFK#56<166
DFUHV#DUH#EHORZ#WKH#KLJK#ZDWHU#OLQH/#DQG#DQ
HDVHPHQW#IRU#URDG#DFFHVV#WR#DQRWKHU#SDUFHO#RI#ODQG1

$PRQJ#WKH#44#LVVXHV#:/;3#EURXJKW#WR#WKH#DWWHQWLRQ
RI#WKH#,QVSHFWRU#*HQHUDO#ZHUH=

� 7KDW#WKH#%XUHDX#KDG#FLUFXPYHQWHG#1(3$/
VLJQLQJ#DQ#H[FKDQJH#DJUHHPHQW#ZLWK#WKH
-DVSHUV#ZLWK#QR#HQYLURQPHQWDO#DQDO\VLV#RU#SXEOLF
SURFHVV1##,W#ZDV#RQO\#DIWHU#FRUUHVSRQGHQFH#IURP
:/;3#WKDW#WKH#%XUHDX#JDLQHG#³D#EHWWHU
XQGHUVWDQGLQJ#RI#WKH#GHWDLOV#RI#WKH#H[FKDQJH´
DQG#LQLWLDWHG#DQ#HQYLURQPHQWDO#UHYLHZ1

� 7KDW#WKH#60\HDU0ROG#DSSUDLVDO#XVHG#IRU#WKH
H[FKDQJH#GLG#QRW#FRQVLGHU#WKH#YDOXH#RI
UHVLGHQWLDO#GHYHORSPHQW#RQ#WKH#88#DFUHV#WR#EH
DFTXLUHG#E\#WKH#-DVSHUV²DQG#WKXV#GLG#QRW
FRQVLGHU#³KLJKHVW#DQG#EHVW#XVH/´#DV#UHTXLUHG
XQGHU#DSSUDLVDO#UHJXODWLRQV1

:/;3#HQFRXUDJHG#WKH#,QVSHFWRU#*HQHUDO#WR#H[SDQG
WKH#VFRSH#RI#KLV#LQYHVWLJDWLRQ#EH\RQG#WKH#-DVSHU
H[FKDQJH#WR#GLVFRYHU#ZKHWKHU#WKLV#SURMHFW#LV
LQGLFDWLYH#RI#%XUHDX0ZLGH#SUREOHPV#ZLWK#ODQG
H[FKDQJH#SURFHGXUH1##7KH#%XUHDX#LV#FXUUHQWO\
FRQGXFWLQJ#WKH#RYHUGXH#1(3$#SURFHVV#DQG#ZLOO#LVVXH
DQ#(QYLURQPHQWDO#$VVHVVPHQW#WKLV#ZLQWHU1#u

1HZV#IURP
DOO#RYHU#WKH#SODFH

%LJJHVW#WUDGH#HYHU

2Q#-DQXDU\#;/#WKH#6WDWH#RI#8WDK#DQG#WKH
'HSDUWPHQW#RI#WKH#,QWHULRU#FRPSOHWHG#WKH#ELJJHVW
ODQG#H[FKDQJH#LQ#8161#KLVWRU\1##7KH#WUDGH#ZDV
GHVLJQHG#WR#GHDO#ZLWK#6::/333#DFUHV#RI#8WDK#VFKRRO
WUXVW#ODQGV#WKDW#OLH#ZLWKLQ#IHGHUDO#SDUNV#DQG
PRQXPHQWV1##,Q#H[FKDQJH#IRU#WKH#VFKRRO#WUXVW
LQKROGLQJV#DQG#PLQHUDO#ULJKWV#RQ#DERXW#787/333
DFUHV/#WKH#IHGV#JDYH#8WDK#'83#PLOOLRQ/#'46#PLOOLRQ
LQ#IXWXUH#FRDO#UHYHQXHV/#DQG#486/333#DFUHV#RI
UHVRXUFH0ULFK#ODQG#HOVHZKHUH#LQ#WKH#VWDWH1

,QWHULRU#6HFUHWDU\#%DEELWW#ZDV#KHDUG#WR#MRNH#WKDW
WKH#VWDWH#ZDV#JHWWLQJ#VXFK#D#JRRG#GHDO/#KH#VKRXOG
ILUH#PHPEHUV#RI#KLV#VWDII#ZKR#QHJRWLDWHG#WKH#GHDO«1



&RQJUHVV#DXWKRUL]HV#KXJH#%/0#ODQG#VDOH#WR
VXEVLGL]H#GHYHORSPHQW

)RU#VHYHUDO#\HDUV/#/DV#9HJDV#KDV#EHHQ#WKH#IDVWHVW0
JURZLQJ#PHWURSROLWDQ#DUHD#LQ#WKH#861##7KH#%XUHDX
RI#/DQG#0DQDJHPHQW#+%/0,#KDV#EHHQ#RIIORDGLQJ
WKRXVDQGV#RI#DFUHV#LW#PDQDJHV#QHDU#WKH#FLW\#WR
GHYHORSHUV#LQ#H[FKDQJH#IRU#SULYDWH#LQKROGLQJV#LQ
RWKHU#SDUWV#RI#WKH#VWDWH1##%XW#UHFHQW#'HSDUWPHQW#RI
,QWHULRU#LQYHVWLJDWLRQV#KDYH#UHYHDOHG#PXOWL0PLOOLRQ
GROODU#WD[SD\HU#ORVVHV#LQ#WKHVH#WUDGHV1

%HOLHYLQJ#WKDW#ODQG#VDOHV#ZRXOG#EULQJ#EHWWHU#YDOXH
WKDQ#H[FKDQJHV/#IRUPHU#1HYDGD#5HS1#-RKQ#(QVLJQ
LQWURGXFHG#WKH#6RXWKHUQ#1HYDGD#3XEOLF#/DQGV
0DQDJHPHQW#$FW/#ZKLFK#SDVVHG#WKLV#\HDU#DV#3XEOLF
/DZ#43805961##7KH#ODZ#DOORZV#WKH#%/0#WR#VHOO#DERXW
5:/333#DFUHV#LW#PDQDJHV#LQ#WKH#/DV#9HJDV#9DOOH\1

/DV#9HJDV#IDFHV#D#FULWLFDO#ZDWHU#SUREOHP#DQG#FODVVLF
VSUDZO/#EXW#KDV#QR#JURZWK#PDQDJHPHQW
UHJXODWLRQV1##0XFK#RI#WKH#DUHD¶V#JURZWK#KDV#EHHQ#LQ
WKH#IRUP#RI#UHWLUHPHQW#FRPPXQLWLHV#DQG#JROI
FRXUVHV1

7KH#ELOO#VXEVLGL]HV#FRQWLQXHG#GHYHORSPHQW#E\
DOORFDWLQJ#48#SHUFHQW#RI#WKH#VDOH#SURFHHGV#WR#ORFDO
JRYHUQPHQW#IRU#ZDWHU#VXSSO\#LQIUDVWUXFWXUH#DQG
VFKRROV1##7KH#UHPDLQLQJ#;8#SHUFHQW#RI#SURFHHGV#ZLOO
EH#XVHG#E\#WKH#%/0#WR#SXUFKDVH#RSHQ#VSDFH#DQG
HQYLURQPHQWDOO\#VHQVLWLYH#ODQGV#DURXQG#1HYDGD1

$OO#LQ#DOO/#WKH#%/0#PDQDJHV#DERXW#88/333#DFUHV
DURXQG#WKH#FLW\#RI#/DV#9HJDV#WKDW#DUH#HDUPDUNHG#IRU
HYHQWXDO#GLVSRVDO#WKURXJK#VDOH#RU#H[FKDQJH1

%/003KHOSV#'RGJH#SURSRVH#ODQG
H[FKDQJH2PLQH0H[SDQVLRQ#SURMHFW

,Q#6DIIRUG/#$UL]RQD/#WKH#%/0#SURSRVHV#WR#WUDGH
DERXW#4:/333#DFUHV#IRU#SXEOLF#ODQG#IRU#OHVV#WKDQ
7/333#DFUHV#RI#SULYDWH#LQKROGLQJV#RIIHUHG#E\#PLQLQJ
FRQJORPHUDWH#3KHOSV#'RGJH#+3',1

3'#KDV#PLQHUDO#FODLPV#RQ#WKH#IHGHUDO#ODQG/#DQG
XQGHU#WKH#4;:5#0LQLQJ#/DZ#PD\#H[WUDFW#FRSSHU
IURP#WKRVH#FODLPV#ZLWKRXW#DFTXLULQJ#WKH#ODQG1
+RZHYHU/#RXWULJKW#DFTXLVLWLRQ#RI#WKH#IHGHUDO#ODQG
ZRXOG#DOORZ#3'#WR#PLQH#XQGHU#OHVV0UHVWULFWLYH#VWDWH
UHJXODWLRQV#DQG#WKH#%/0#ZRXOG#ORVH#ODQG0
PDQDJHPHQW#MXULVGLFWLRQ#RYHU#WKH#PLQH#DUHD1

7KH#6RXWKZHVW#&HQWHU#IRU#%LRORJLFDO#'LYHUVLW\#DQG
WKH#:HVWHUQ#/DQG#([FKDQJH#3URMHFW#ILOHG#MRLQW
FRPPHQWV#LQ#RSSRVLWLRQ#WR#WKH#H[FKDQJH#DV#ZHOO#DV
WKH#PLQLQJ#RSHUDWLRQ1##7KH#'RV#3REUHV26DQ#-XDQ
3URMHFW#ZRXOG#UHTXLUH#KXJH#DPRXQWV#RI#VXUIDFH#DQG
JURXQG#ZDWHU/#LPSDFWLQJ#IORZV#LQ#WKH#*LOD#5LYHU#DQG
DVVRFLDWHG#HQGDQJHUHG#VSHFLHV1

7KH#TXHVWLRQDEOH#DSSUDLVDO#SURFHVV#JLYHV#3'#PRUH
WKDQ#7#WLPHV#DV#PXFK#DFUHDJH#DV#WKH#SXEOLF/#ZKLOH
FRSSHU#LQ#WKH#PLQLQJ#DUHD#LV#H[SHFWHG#WR#\LHOG
KXQGUHGV#RI#PLOOLRQV#RI#GROODUV#LQ#SURILWV#WR#3'1
:/;3#KDV#ILOHG#D#)UHHGRP#RI#,QIRUPDWLRQ#$FW
UHTXHVW#IRU#DSSUDLVDO#GDWD1

:H#DOVR#FULWLFL]H#WKH#%/0#IRU#WRXWLQJ#WKH#HFRORJLFDO
YDOXH#RI#PDQ\#RI#WKH#SDUFHOV#LW#ZLOO#REWDLQ#LQ#WKH
WUDGH#ZKLOH#GHFODULQJ#LWV#LQWHQW#WR#DOORZ#FRQWLQXHG
JUD]LQJ#RQ#WKRVH#ODQGV1

:HVW#9LUJLQLD#WUHDVXUH#LPSHULOHG

%ODFNZDWHU#&DQ\RQ#LV#OHJHQGDU\#DPRQJ#:HVW
9LUJLQLD#UHFUHDWLRQLVWV1##:KLOH#XQGHU#WKH#RZQHUVKLS
RI#$OOHJKHQ\#3RZHU/#LW#ZDV#DOZD\V#RSHQ#WR#FLWL]HQV
IRU#KLNLQJ/#UDIWLQJ/#DQG#FDPSLQJ1##%XW#LQ#4<<:/#WKH
SRZHU#FRPSDQ\#VROG#6/333#DFUHV#LQ#WKH#FDQ\RQ#WR
$OOHJKHQ\#:RRG#3URGXFWV#+$:3,1##$:3#LV#SODQQLQJ
WR#ORJ#RQ#DERXW#4/933#DFUHV#DQG#WKHUH#DUH#VLJQV#RQ
WKH#JURXQG#WKDW#FRQGR#GHYHORSPHQW#LV#LPPLQHQW1

/RFDO#DFWLYLVWV#ZHUH#DSSDOOHG#WR#VHH#WKH#FDQ\RQ#LQ
GDQJHU/#DQG#HYHQ#IHGHUDO#RIILFLDOV#UHFRJQL]HG#WKH
HFRORJLFDO#DQG#VRFLDO#VLJQLILFDQFH#RI#%ODFNZDWHU
&DQ\RQ1##)RU#DERXW#D#\HDU/#QHJRWLDWLRQV#KDYH#EHHQ
XQGHUZD\#IRU#WKH#0RQRQJDKHOD#1DWLRQDO#)RUHVW#WR
VZDS#SXEOLF#ODQG#WR#$:3#IRU#DERXW#9:8#DFUHV#LQ#WKH
FDQ\RQ1##$FWLYLVWV#IURP#WKH#:9#+LJKODQGV
&RQVHUYDQF\#DQG#+HDUWZRRG#ZDQW#WR#VHH#WKH#ZKROH
FDQ\RQ#VDIH/#DQG#WKH\¶YH#SURPRWHG#SXUFKDVH#DV#DQ
DOWHUQDWLYH#WR#D#ODQG#VZDS1##7KH\#KDYH#DVNHG
&RQJUHVV#WR#DGG#%ODFNZDWHU#&DQ\RQ#WR#WKH#1DWLRQDO
3DUN#V\VWHP#DQG#KDYH#DOVR#VXHG#$:3#DQG#WKH#86
)LVK#)#:LOGOLIH#6HUYLFH#IRU#IDLOXUH#WR#SURWHFW
HQGDQJHUHG#VSHFLHV#LQ#WKH#FDQ\RQ1

,Q#HDUO\#-DQXDU\/#$:3#RZQHU#-RKQ#&ULWHV#SXOOHG#RXW
RI#WKH#ODQG#H[KDQJH#GHDO/#VD\LQJ#WKDW#KLV#FRPSDQ\
DQG#WKH#)RUHVW#6HUYLFH#ZHUH#³PLOOLRQV#RI#GROODUV
DSDUW´#UHJDUGLQJ#WKH#ODQG#YDOXHV#LQYROYHG1

&RQVHUYDQF\#PHPEHUV#H[SUHVVHG#UHOLHI#DW#WKH
VFUDSSLQJ#RI#WKH#H[FKDQJH/#VD\LQJ#WKH#ZD\#LV#QRZ
FOHDU#IRU#WKHP#WR#SXUVXH#WKH#EHWWHU#GHDO²1DWLRQDO
3DUN#VWDWXV#IRU#%ODFNZDWHU#&DQ\RQ1

Thanks to new or renewing members Kentucky
Heartwood, WA Dept. of Natural Resources, Deb
and Garth Ferber, Harah Frost, and Dave Atcheson.
For generous contributions, we thank members-for-
life Howard Paine and Mark Drake.  Jim and Linda
Brousseau have given special support.  Andy Ryan
gave critical media guidance. Joann Blalock donated
badly-needed computer equipment.  Jill Sheldon at
the Center for Environmental Law & Policy has been
a real friend to the Project.  Thanks, Kristine
Cunningham, for help with our database and
volunteer Rebecca Rundquist for your FOIA work!
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//DDQQG#G#(([[FFKKDDQQJJH#H#88SSGGDDWWHH###LV#D#SXEOLFDWLRQ#RI#WKH#:HVWHUQ#/DQG
([FKDQJH#3URMHFW/#D#QRQ0SURILW#FKDULWDEOH
RUJDQL]DWLRQ#FRQGXFWLQJ#UHVHDUFK/#RXWUHDFK/#DQG
DGYRFDF\#IRU#WKH#UHIRUP#RI#IHGHUDO#ODQG#H[FKDQJH
SROLF\1

::HHVVWWHHUUQ #Q #//DDQQG #G #(([[FFKKDDQQJJH #H #33UURRMMHHFFWW
3121#%R[#<8878
6HDWWOH/#:$##<;47805878
SKRQH#+539,#65806836
ID[#+539,#65806848
H0PDLO###EODHORFK#ZHVWO[1RUJ;#FXQQLQJKDP#ZHVWO[1RUJ
ZZZ1ZHVWO[1RUJ

%%RRDDUUG #G #RRI #I #''LLUUHHFFWWRRUUVV =
5DFKDHO#3DVFKDO/#3UHVLGHQW
%RQQLH#3KLOOLSV/#9LFH03UHVLGHQW06HFUHWDU\
0DUWLQ#/1#5DQG/#7UHDVXUHU

$$GGYYLLVVRRUU\ #\ #%%RRDDUUGG ==
'U1#-RKQ#2VERUQ/#5R\#.HHQH/#/DXUD#:HHNV

66WWDDIII I = ####
-DQLQH#%ODHORFK/#'LUHFWRU
-RVHSK#&XQQLQJKDP/#3URJUDP#&RRUGLQDWRU

127(#1(:#&217$&7#,1)2=

7KH#86#:HVW#VWULNH#LQ#WKH#IDOO#FDXVHG#VRPH#VQDIXV
LQ#WKH#DVVLJQPHQW#RI#RXU#SKRQH#OLQHV/#DQG#OLQHV
ZHUH#FKDQJHG#DIWHU#RXU#ODVW#QHZVOHWWHU#ZHQW#RXW1
+6RPH#SRRU#IRONV#DUH#VWLOO#WDONLQJ#WR#RXU#ID[
PDFKLQH,1##7KH#LQIR#LQ#WKH#ER[#DERYH#LV#FRUUHFW1

3URJUDP#&RRUGLQDWRU#%HWK#)ULHV#OHIW#WKH#:HVWHUQ
/DQG#([FKDQJH#3URMHFW#LQ#6HSWHPEHU#WR#SXUVXH
RWKHU#ZRUN1##,Q#DGGLWLRQ#WR#PDQDJLQJ#WKH#RIILFH/
%HWK#EXLOW#RXU#GDWDEDVH#RI#ODQG#H[FKDQJHV#DQG#GLG
FRSLRXV#UHVHDUFK1##1RWDEO\/#KHU#ZRUN#RQ#WKH
1LFKROVRQ#DQG#-DVSHU#H[FKDQJHV#ODLG#WKH#IRXQGDWLRQ
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SROLF\#ZRUN1##:H#ZLOO#VXUHO\#EHQHILW#IURP#-RH¶V
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\RXU#PHPEHUVKLS#DQG#\RXU#ILQDQFLDO#VXSSRUW1

<RXU#WD[0GHGXFWLEOH#GRQDWLRQ#KHOSV#IXHO#WKH#ILJKW1

<RXU#PHPEHUVKLS#JLYHV#XV#WKH#OHJDO#VWDQGLQJ#FUXFLDO
WR#RXU#GHIHQVH#RI#SXEOLF#ODQGV#DFURVV#WKH#:HVW1
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“What are they doing fooling around with these properties?  I don’t
know why they are having so much trouble.  It doesn’t seem to me
that we’re dealing with rocket science, here.”

USDA Inspector General Roger Viadero, on Forest Service land exchanges
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